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MEMORANDUM

TO: CRRA Board of Directors

FROM: Moira Benacquista, HR Specialist/Board Administrator
DATE: Sept. 21, 2012

RE: Notice of Regular Board Meeting

There will be a Regular Board Meeting of the Connecticut Resources Recovery
Authority Board of Directors on Thursday, Sept. 27, 2012, at 9:30 a.m. The meeting will
be held in the Board Room at CRRA Headquarters, 100 Constitution Plaza, Hartford,
CT 06103.

Please notify this office of your attendance at (860) 757-7787 at your earliest
convenience.
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Connecticut Resources Recovery Authority
Regular Board of Directors Meeting
Agenda
Sept. 27,2012
9:30 AM

Pledge of Allesiance

Public Portion

A Y2 hour public portion will be held and the Board will accept written testimony and
allow individuals to speak for a limit of three minutes. The regular meeting will
commence if there is no public input.

Minutes

1.

Board Action will be sought for the Approval of the Regular July 26, 2012,
Board Meeting Minutes (Attachment 1).

Board Action will be sought for the Approval of the Special Sept. 6, 2012,
Board Meeting Minutes (Attachment 2).

Board Committee Reports

A.

Finance Committee Reports

. Board Action will be sought Regarding Approval of Insurance Renewals

(Attachment 3).

. Board Action will be sought Regarding Approval of the 2012 Year End Audit

(Attachment 4).

Policies & Procurement Committee

. Board Action will be sought for the Resolution Regarding Use of Hartford

Landfill Closure Reserve (Attachment 5).

. Board Action will be sought for the Resolution Regarding Cover Soil Delivery

Agreement (Attachment 6).

Board Action will be sought for the Resolution Regarding Cover Soil
Agreement (Attachment 7).

Board Action will be sought for the Resolution Regarding the Sale of
Corrugated Cardboard and Old Newspaper (Attachment 8).

Board Action will be sought for the Resolution Regarding PILOT for Host
Community (Attachment 9).

Board Action will be sought for the Resolution Regarding CRRA’s
Membership in the Connecticut Conference of Municipalities (Attachment 10).




VI

7. Discussion — Potential Amendment to the Legal Services Agreement with
Brown Rudnick.

Chairman and President’s Reports

Executive Session

An Executive Session will be held to discuss pending litigation, trade secrets,
personnel matters, security matters, pending RFP’s, and feasibility estimates and
evaluations.
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CONNECTICUT RESOURCES RECOVERY AUTHORITY

FOUR HUNDRED AND THIRTY ONE JULY 26, 2012

A regular meeting of the Connecticut Resources Recovery Authority Board of Directors was
held on Thurs. July 26, 2012, in the Board Room at 100 Constitution Plaza, Hartford, CT 06103. Those
present were:

Directors: Chairman Don Stein
John Adams
Ryan Bingham
David Damer (present by telephone from 9:30 a.m. — 11:30 p.m.)
Timothy Griswold
Ted Martland
Pedro Segarra
Scott Slitka (present by telephone from 10:45 a.m. -11:30 p.m.)
Steve Edwards, Bridgeport Project Ad-Hoc
Bob Painter, Mid-Connecticut Project Ad-Hoc

Present from CRRA in Hartford:

Tom Kirk, President

Jeff Duvall, Director of Budgets and Forecasting

Peter Egan, Director of Environmental Affairs and Operations
Laurie Hunt, Director of Legal Service

Paul Nonnenmacher, Director of Public Affairs

Jim Perras, Government Relations Liaison

Moira Benacquista, Board Secretary/Paralegal

Marianne Carcio, Executive Assistant

Others present: Dave Aldrige, SCRRRA; John Pizzimenti, USA Hauling; and Cheryl Thibeault,
Covanta. '

Chairman Stein called the meeting to order at 9:35 a.m. and said a quorum was present. A brief
introduction of the newest Board members was undertaken.

APPROVAL OF THE MINUTES OF THE MAY 17,2012 BOARD MEETING

Chairman Stein requested a motion to approve the minutes of the May 17, 2012, Special Board
Meeting. Director Martland made a motion to approve the minutes, which was seconded by Director
Griswold.

The motion previously made and seconded was approved by roll call. Chairman Stein, Director
Damer, Director Griswold, Director Martland, and Director Painter voted yes. Director Adams, Director
Bingham, Director Freedman, and Director Segarra abstained. '




Directors Aye | Nay | Abstain
Chairman Donald Stein X

John Adams X
Ryan Bingham X
David Damer X

Joel Freedman X
Timothy Griswold X

Ted Martland X

Pedro Segarra X
Ad-Hocs

Steve Edwards, Bridgeport

Bob Painter, Mid-Ct X

APPROVAL OF THE MINUTES OF THE MAY 31, 2012 BOARD MEETING

Chairman Stein requested a motion to approve the minutes of the May 31, 2012, Regular Board
Meeting. Director Martland made a motion to approve the minutes, which was seconded by Director
Bingham.

Director Segarra asked how far into the appraisal process management was. Chairman Stein
replied that appraisers had been appointed to be on call but at this point in time no appraisal have been
undertaken.

The motion previously made and seconded to approve the minutes was approved by roll call.
Chairman Stein, Director Bingham, Director Damer, Director Edwards, Director Griswold, Director
Martland, and Director Painter voted yes. Director Adams, Director Freedman, and Director Segarra
abstained.

Directors Aye | Nay | Abstain
Chairman Donald Stein X

John Adams X
Ryan Bingham X

David Damer X

Joel Freedman X
Timothy Griswold X

Ted Martland X

Pedro Segarra X
Ad-Hocs

Steve Edwards, Bridgeport X

Bob Painter, Mid-Ct X

FINANCE COMMITTEE




Mr. Kirk noted that the supplemental package contains the year end data as of May 2012 for all
projects and divisions.

Chairman Stein asked Director Freedman to serve as a member of the Finance Committee given
his background and experience. Director Freedman agreed.

POLICIES & PROCUREMENT COMMITTEE

RESOLUTION REGARDING A TRANSFER STATION HOST COMMUNITY AGREEMENT
AND LEASE AGREEMENT WITH THE TOWN OF ESSEX

Chairman Stein requested a motion on the above referenced item. The motion was made by
Director Adams and seconded by Director Damer.

RESOLVED: That the President of CRRA is authorized to execute a transfer Station Host
Community Agreement with the Town of Essex, substantially as presented an discussed at this
meeting, and

FURTHER RESOLVED: That the President of CRRA is authorized to execute an amendment
to the Lease Agreement between CRRA and the Town of Essex for the Transfer Station real
property, substantially as presented and discussed at this meeting.

Mr. Egan said this matter involves executing a host community benefit agreement with the Town
of Essex as well as an amendment to the lease agreement with the Town of Essex. He said the lease is
for property on which CRRA owns and operates a Solid Waste Transfer Station. Mr. Egan said this
matter has been before the Board several times while management continued negotiations with the Town
of Essex.

Mr. Egan explained that when CRRA first developed the Mid-Connecticut Project solid waste
transfer permits were issued for the transfer stations. He said the tonnage in those permits was based on
the estimate of tonnage that was flowed through in the 80’s. Mr. Egan said by 2000 tonnage had
increased to the point where CRRA submitted permit modification applications for the transfer stations
at the request of the Connecticut Department of Environmental Energy and Protection (hereinafter
referred to as “CT DEEP”).

Mr. Egan said the CT DEEP did not take action on those permit modifications for four to five
years. He said at that point the permit modifications were issued, the first in 2005. Mr. Egan said both
Essex and Watertown objected to the tentative issue of permit modifications due to the increase in
tonnage.

Mr. Egan explained management met with both towns and determined they wanted
compensation for agreeing to permit capacity increases. He said at the time the agreement with each
transfer station was different. Mr. Egan said these piecemeal arrangements were put into place from the
late 1980’s into 2001.




Mr. Egan said CRRA management proposed a uniform payment to the municipalities for the
transfer stations. He said the proposed 50 cent a ton payment for the four transfer stations was
determined using the appraised value of the transfer stations and what would be the estimated property
tax on the facilitates. Mr. Egan said the Board agreed to these uniform agreements and Essex is
presently the only remaining town with which CRRA needs to sign on agreements.

Mr. Egan said all of the payments in the agreements were retroactive to July 1, 2007. He said in
the case of the transfer station in Essex, CRRA does not own the real property. He said in addition to the
host community agreement management is requesting Board approval to amend the lease agreement.
Mr. Egan said since the construction of the transfer station and execution of the lease agreement in 1987
CRRA has leased this property under an agreement which expires in October of 2015. He said a small
payment which amounted to 20% of the assessed value of the property was to be made to Essex from
CRRA. Mr. Egan explained it came to management’s attention recently that Essex never billed CRRA
for this payment, and CRRA in turn never provided that payment.

Mr. Egan said management is proposing to pay Essex the lease payments it would have received
from 1987 through June 30, 2007 (which is when the host community agreement will be retroactive to).
He said in addition the Town of Essex has requested and negotiated for a larger lease payment of
$15,000 a year moving forward. Mr. Egan said the resolution provides authority for CRRA to sign the
host community agreement and execute the amendment to the lease agreement.

Mr. Egan said Essex is going to sign the fifteen year long-term municipal service agreement
which goes through June of 2027. He explained the host community agreement will go through that date
and be co-terminus and the lease agreement will also be extended to June of 2027. Mr. Egan said the
payment is reasonable and noted that the Town of Essex initially requested $30,000 a year which CRRA
management successfully negotiated down to $15,000.

Director Griswold asked if the tons exceed 50,000 if the payment to Essex will be greater. Mr.
Egan replied yes. He said CRRA will pay Essex 50 cents for every ton that comes into the transfer
station. Director Griswold asked what the assessed value of this parcel is. Mr. Egan replied that CRRA’s
activities are nested in a 20-21 acre parcel and not on a discrete parcel. He said within that parcel are
other DPW activities and the assessed value of each parcel within this 20 acre is around $20,000 an acre
and as CRRA has about four and half acres the value would be about $90,000.

Director Griswold asked if there is an opt-out option if the solid waste system changes the way
transfer stations are used in the future. Mr. Egan replied yes. He said if CRRA does not conduct solid
waste transfer station activities management will ensure that such language is present in the amendment.

Chairman Stein asked if there was an escalator in the 50 cent per ton payment. Mr. Egan
explained the 50 cents a ton began July 1, 2007 for FY 08 and escalates at a prescribed CPI index
contained in the host community benefit agreement. He said this year CRRA is paying about 53 and half
cents a ton.

Director Freedman asked if the roughly $158,000 payment has been reserved for. Mr. Egan
replied yes. He said it has been accrued for and the funds have been put aside. Mr. Kirk said the funds
for FY’13 have also been put aside.




The motion previously made and seconded was approved unanimously by roll call. Chairman
Stein, Director Adams, Director Bingham, Director Damer, Director Freedman, Director Griswold,
Director Martland, Director Segarra, and Director Painter voted yes.

Directors

>
3
o

Nay | Abstain

Chairman Donald Stein
John Adams

Ryan Bingham

David Damer

Joel Freedman
Timothy Griswold

Ted Martland

Pedro Segarra

XXX XXX | > | X

Ad-Hocs
Steve Edwards, Bridgeport
Bob Painter, Mid-Ct X

RESOLUTION REGARDING THE PURCHASE AND INSTALLATION OF A NEW 60 FOOT
VEHICLE SCALE FOR THE ESSEX TRANSFER STATION

Chairman Stein requested a motion on the above referenced item. The motion was made by
Director Adams and seconded by Director Damer.

RESOLVED: That the President is hereby authorized to execute a purchase order with Mettler
Toledo for the purchase of a new 60-foot vehicle scale for the Essex Transfer Station,
substantially as presented and discussed at this meeting.

Director Damer said that this item is related to Essex but is unrelated to the negotiations or lease.
He noted that the items under the Policies & Procurement Committee were thoroughly discussed and
vetted and received votes of approval before being brought to the full Board.

Mr. Egan said this matter involves giving Mr. Kirk authority to execute a purchase order with
Mettler Toledo under a State of Connecticut Department of Administrative contract which CRRA is
allowed to utilize for the purchase production, fabrication and installation of a vehicle scale at the Essex
transfer station. He said the scale is nearly twenty years old and is at the end of its life.

Mr. Egan said under CRRA’s procurement policies Mettler was solicited to provide a quote as a
DAS contractor. He said in order to validate the price, management asked two other vendors to quote to
the same scope of work. Mr. Egan said those prices are contained in the write-up. He said Mettler is the
lowest cost vendor and additionally Mettler Toledo maintains CRRA’s other scales. Mr. Egan said
scales at the transfer stations are configured with Mettler and in addition to the lowest price there is an
additional advantage as they will install the software that CRRA already has in the system.




Mr. Egan said there is about a six-eight week lead time. He said when the delivery date is
scheduled Mettler will come in a few days in advance and prepare the area. Mr. Egan said during the
actual installation CRRA has a load out scale which will be used.

Director Martland asked if there is any value in the existing scale. Mr. Egan said there may be
some scrap value.

The motion previously made and seconded was approved unanimously by roll call. Chairman
Stein, Director Adams, Director Bingham, Director Damer, Director Freedman, Director Griswold,
Director Martland, Director Segarra, and Director Painter voted yes.

Directors Nay | Abstain

>
<
o

Chairman Donald Stein
John Adams

Ryan Bingham

David Damer

Joel Freedman
Timothy Griswold

Ted Martland

Pedro Segarra

DD XXX XX ([X

Ad-Hocs
Steve Edwards, Bridgeport
Bob Painter, Mid-Ct X

RESOLUTION REGARDING RATIFICATION OF EMERGENCY PROCUREMENT
CONTRACT

Chairman Stein requested a motion on the above referenced item. The motion was made by
Director Martland and seconded by Director Adams.

RESOLVED: That the CRRA Board of Directors ratifies the Emergency Procurement as
substantially presented and disused at this meeting.

Mr. Kirk said that resolution and the next issues on the agenda involves fuel for the jet turbine
facility for twin pack peaking generators onsite for the Mid-Connecticut Facility. He said the generators
run very rarely and are permitted to run up to 168 hours a year. Mr. Kirk said occasionally they are
called on to run and when they do they consume a good portion of the fuel CRRA is required to keep on
site. He said CRRA is required as part of its capacity payment agreement to have a certain amount of
fuel on site. Mr. Kirk said purchasing the expensive aviation kerosene fuel is necessary from time to
time.

Mr. Kirk said this resolution is unusual because this is an emergency procurement
acknowledgment. He explained CRRA’s policies and procedures allow the President.in emergency
situations to make a purchase which is then ratified at the next Board meeting. Mr. Kirk explained

typically CRRA’s fuel is purchase by its operator. He said in this case CRRA had just finished changing
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operators to NAES which was unable to purchase the fuel without paying the excise tax of about
$70,000. Mr. Kirk said CRRA is exempt from having to pay the excise tax. He said management
purchased the fuel and met its requirements under its capacity agreement so the standby requirements of
the generators were preserved.

Mr. Kirk said the following resolution is to allow management to purchase the fuel as necessary
going forward in order to avoid using the emergency procedure again. He said it is in the best interest of
CRRA to be able to purchase without excise or sales tax.

Director Martland said he was surprised by the limitation. Mr. Kirk said NAES is able to
purchase items for CRRA without sales tax as it is CRRA’ agent but the excise tax is particular to fuel
and there 1s no program management is aware of which would allow such a relationship to exist. Mr.
Egan said the previous contract was different in that Select Energy had the obligation and responsibility
to keep the fuel tank full and was a different arrangement in which CRRA shared in revenues. He said
because CRRA is purchasing the fuel directly under its procurement policies the Board has to approve
this expenditure.

Director Freedman asked if the contractor had purchased the fuel if CRRA would be responsible
for the cost. Mr. Kirk replied yes. Director Painter asked if this resolution will have to be approved each
year. Mr. Kirk replied yes.

Director Griswold asked what the capacity of the tank is. Mr. Egan replied 550,000 gallons. Mr.
Kirk said the older tank was recently replaced by the minimum size necessary for the permitted
operation of the plant. Mr. Egan said ISO New England has verbally advised the former operator that a
24 hour fuel supply is reasonable for a Black Start asset, which this is. He said the unit, if all four twin
packs are operating, consumes 16,000 gallons an hour and 24 hours is just about 385,000 gallons and as
a result management will keep around 400,000 gallons of fuel in the tank.

Mr. Kirk said the fuel has already been purchased and is in the tank. He said future fuel will be
purchased via CRRA in a purchase order as part of the normal budgeting process to avoid the excise tax.
He said CRRA will continue to work with DSS to see if there is a way that CRRA’s contractor can make
the purchase directly because CRRA’s purchasing process is far more arduous.

Director Freedman asked if the old contractor purchased the fuel directly and CRRA paid the
excise tax. Mr. Kirk replied yes. He said the old contractor was purchasing fuel to generate its own
megawatts under a different contract arrangement. Mr. Kirk said now those units are being operated for
CRRA'’s express and exclusive benefits and the benefit of the megawatts.

Director Freedman asked if management is sure there will not be an issue in the future. Mr. Kirk
said yes. He said CRRA is exempt from all taxes, government fees and assessments which is written
directly into the statutes.

Chairman Stein said a discussion on the future of the facility should also be held. Mr. Kirk said
the future of the jets and whether or not they should be monetized has been discussed by the Board in
the past and noted it would be appropriate to hold that discussion again soon. )




Director Griswold asked what the cost of the fuel is. Mr. Egan replied $2.95 a gallon exclusive of
tax. He said CRRA pays two very small taxes, a leaking underground storage tank tax and a spill clean-
up tax.

The motion previously made and seconded was approved unanimously by roll call. Chairman
Stein, Director Adams, Director Bingham, Director Damer, Director Freedman, Director Griswold,
Director Martland, Director Segarra, and Director Painter voted yes.

Directors

>
<
o

Nay | Abstain

Chairman Donald Stein
John Adams

Ryan Bingham

David Damer

Joel Freedman
Timothy Griswold

Ted Martland

Pedro Segarra

XXX XD X[ >

Ad-Hocs
Steve Edwards, Bridgeport
Bob Painter, Mid-Ct X

RESOLUTION REGARDING THE PURCHASE OF JET FUEL FOR THE SOUTH
MEADOWS JET TURBINE FACILITY

Chairman Stein requested a motion on the above referenced item. The motion was made by
Director Martland and seconded by Director Adams.

RESOLVED: That the President is hereby authorized to execute a purchase order with Santa
Buckley Energy, Inc. for purchase of Ultra Low Sulfur No. 1 Diesel Fuel to support operation of
the South Meadows Jet Turbine Facility, substantially as presented and discussed at this meeting.

The motion previously made and seconded was approved unanimously by roll call. Chairman
Stein, Director Adams, Director Bingham, Director Damer, Director Freedman, Director Griswold,
Director Martland, Director Segarra, and Director Painter voted yes.




Directors Aye | Nay | Abstain

Chairman Donald Stein
John Adams

Ryan Bingham

David Damer

Joel Freedman
Timothy Griswold

Ted Martland

Pedro Segarra

XX XK IDIX | XXX

Ad-Hocs
Steve Edwards, Bridgeport
Bob Painter, Mid-Ct X

RESOLUTION REGARDING A CONTRACT WIT STEVEN YATES FOR ENVIRONMENTAL
CONSULTING SERVICES

Chairman Stein requested a motion on the above referenced item. The motion was made by
Director Martland and seconded by Director Adams.

RESOLVED: That the President is hereby authorized to enter into a contract with Steven Yates
for environmental consulting services, substantially as discussed and presented at this meeting.

Mr. Kirk said Mr. Yates was a valuable member of the CRRA team for many years and recently
retired. He said for the first year following Mr. Yate’s retirement he was used occasionally for additional
work tasks. Mr. Kirk said management would like to keep that option moving forward and this
resolution addresses that. Mr. Kirk said consultants can be very costly and using a less expensive
alternative such as Mr. Yates is a more cost effective option. He said the $15,000 is a budget amount
and may not all be used.

Director Martland said management often presents a stable of potential consultants and
specialists for potential assistance to the Board, however there is no guarantee that their services will be
utilized.

Director Painter asked why the employee (Mr. Shepard) who took over Mr. Yate’s
responsibilities is not able to perform this work. Mr. Kirk said the workload the Environmental
Department is responsible for grows exponentially every year between government monitoring and
oversight. He said that Mr. Yate’s expertise was on the air emissions side of the plant and Mr. Shepard’s
direct expertise is on the civil engineering side. Mr. Kirk said Mr. Yate’s knowledge is used in lieu of a
consultant.

Mr. Egan added that CRRA engages several consultants for assistance on air matters. He said
Mr. Shepard has transitioned into managing Mr. Yate’s responsibilities very well however this contract
allows management to call on Mr. Yate’s if assistance is needed while Mr. Shepard is otherwise.engaged
and avoid a greater billing rate of a consultant on this matter which would also lack Mr. Yate’s historical
knowledge and expertise.




Director Damer said he feels this is a reasonable rate for a consultant. He said he has personally
known Mr. Yate’s for many years as a colleague and his intuitional knowledge is well worth this cost.
Director Freedman suggested using Mr. Yate’s more often if his rate is low. Mr. Egan said Mr. Yate’s is
retired and is only available for a limited amount of time.

The motion previously made and seconded was approved unanimously by roll call. Chairman
Stein, Director Adams, Director Bingham, Director Damer, Director Freedman, Director Griswold,
Director Martland, and Director Segarra voted yes.

Directors Aye | Nay | Abstain

Chairman Donald Stein
John Adams

Ryan Bingham

David Damer

Joel Freedman
Timothy Griswold

Ted Martland

Pedro Segarra

XXX XKD X | X

Ad-Hocs
Steve Edwards, Bridgeport

Bob Painter, Mid-Ct

RESOLUTIONS REGARDING SERVICE TO THE CONNECTICUT RESOURCES
RECOVERY AUTHORITY JULY 26,2012

Chairman Stein requested a motion on the above referenced item. The motion to approve the
following resolutions was made by Director Griswold and seconded by Director Bingham.

RESOLUTION HONORING DOT KELLY

WHEREAS, the Connecticut Resources Recovery Authority (“CRRA”) was established in 1973
by Special Act 73-459 of the General Assembly to provide Connecticut’s cities and towns with
environmentally responsible, cost-effective solid waste management services; and

WHEREAS, CRRA is governed by a volunteer Board of Directors required by statute to include
members with significant expertise in environmental matters and the energy industry; and

WHEREAS, Dorothy “Dot” Kelly is a prominent environmental and energy consultant with
experience as Director of Environmental and Energy Services for Ciba Specialty Chemicals; and

WHEREAS, Dot Kelly is also an active volunteer working on environmental and energy-related
issues in her hometown of Darien and elsewhere in Connecticut; and
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WHEREAS, by virtue of her environmental and energy expertise Dot Kelly was appointed to
the CRRA Board of Directors in March 2010; and

WHEREAS, Dot Kelly immediately and energetically immersed herself in the many complex
issues facing CRRA; and

WHEREAS, Dot Kelly’s term on the CRRA Board expired June 30, 2012; now
BE IT RESOLVED THAT the Connecticut Resources Recovery Authority Board of Directors
expresses its gratitude to Dorothy “Dot” Kelly for her service to CRRA and the people of

Connecticut.

RESOLUTION HONORING L.OUIS AULETTA

WHEREAS, the Connecticut Resources Recovery Authority (“CRRA”) was established in 1973
by Special Act 73-459 of the General Assembly to provide Connecticut’s cities and towns with
environmentally responsible, cost-effective solid waste management services; and

WHEREAS, CRRA is governed by a volunteer Board of Directors whose members are required
by statute to have a mixture of public-sector and private-sector experience; and

WHEREAS, Louis J. “Lou” Auletta Jr., 1s the President and Chief Executive Officer of Bauer
Inc., a global leader in providing test equipment for the aviation industry based in Bristol,
Connecticut; and

WHEREAS, by virtue of his experience and success in private industry Lou Auletta was
appointed to the CRRA Board of Directors in June 2010; and

WHEREAS, despite a demanding schedule that required him to travel around the world Lou
Auletta kept his commitments to CRRA and participated fully in the activities of the CRRA
Board; and

WHEREAS, Lou Auletta’s term on the CRRA Board expired June 30, 2012; now
BE IT RESOLVED THAT the Connecticut Resources Recovery Authority Board of Directors
expresses its gratitude to Louis J. “Lou” Auletta Jr. for his service to CRRA and the people of

Connecticut.

RESOLUTION HONORING THEODORE MARTLAND

WHEREAS, the Connecticut Resources Recovery Authority (“CRRA”) was established in 1973
by Special Act 73-459 of the General Assembly to provide Connecticut’s cities and towns with
environmentally responsible, cost-effective solid waste management services; and

WHEREAS, in 2002 CRRA was close to financial collapse due to an ill-fated deal with the
Enron Corporation; and
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WHEREAS, in April 2002 the General Assembly passed Public Act 02-46 to place CRRA
under the jurisdiction of a new Board of Directors; and

WHEREAS, Theodore H. “Ted” Martland was appointed to the new CRRA Board of Directors
in June 2002; and

WHEREAS, Ted Martland brought to CRRA a unique combination of experience in the public
sector, having served as a public-school superintendent, and the private sector, as a partner in
residential-care facilities; and

WHEREAS, Ted Martland played a key role in CRRA’s development of policies and
procedures in areas such as bidding, purchasing, contracting and ethics, that became models for
the State of Connecticut; and

WHEREAS, Ted Martland, in his no-nonsense style, has closely scrutinized every solicitation
and contract brought to the CRRA Board of Directors, ensuring CRRA’s ratepayers were
receiving maximum value for their dollars; and

WHEREAS, Ted Martland has vigorously supported CRRA and its role in protecting the state’s
environment and has been justifiably proud of its turnaround; and

WHEREAS, Ted Martland asked that he not be re-appointed to the CRRA Board of Directors,
bringing to an end 10 years of hard work in service to the people of Connecticut; now

BE IT RESOLVED THAT the Connecticut Resources Recovery Authority Board of Directors
extends its heartiest congratulations to Theodore H. “Ted” Martland for a job well done; and

BE IT FURTHER RESOLVED THAT the Connecticut Resources Recovery Authority Board
of Directors wishes Ted Martland success in all his future endeavors.

Mr. Kirk expressed his appreciation to Director Martland for his years of service and dedication.

He said the work and commitment level from Director Martland has been remarkable. He thanked him
for the skills and assets that he brought to the Board especially for his willingness to contact
representatives at the Legislature. The Board agreed.

Chairman Stein said although he has only been on the Bard for a year he has noted that Director

Martland had years of experience to draw on and always asked the hard questions.

Chairman Stein added that Director Kelly and Director Auletta were very strong contributors to

the Board and were very knowledgeable people who did a great job during their tenure.

The motion previously made and seconded was approved unanimously by roll call. Chairman

Stein, Director Adams, Director Bingham, Director Damer, Director Edwards, Director Freedman,
Director Griswold, Director Martland, Director Segarra, and Director Painter voted yes.
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Directors

>
s
o

Nay | Abstain

Chairman Donald Stein
John Adams

Ryan Bingham

David Damer

Joel Freedman
Timothy Griswold

Ted Martiand

Pedro Segarra

DD X

Ad-Hocs
Steve Edwards, Bridgeport
Bob Painter, Mid-Ct

x| X

PRESIDENT’S REPORT

Mr. Kirk said all CRRA facilities operated without environmental, safety, or public health issues
throughout the reporting period. He referred the Board to the supplemental package for financial
updates. Mr. Kirk said recycling had a modest surplus of $129,000 for the eleventh month period. He
said the full year-end data will be available shortly.

Mr. Kirk said the Southeast Project had a $1.1 million surplus and reduced deliveries of member
waste and spot waste and lower administrative cost. He said there were some unplanned boiler outages
which negatively affected CRRA’s performance. Mr. Kirk said Mid-Connecticut has a modest surplus of
nearly a quarter of a million dollars with highly unfavorable member waste deliveries between 7% and
12% below similar months the year prior which is remarkable because last year was also very low.

Mr. Kirk said when tonnage is down management is looking for tonnage which is then attracted
into the plant at a discount in an effort to burn and process as much waste as the plant is capable unless
the spot price falls below the marginal costs of operations. He said that is rare and generally speaking -
when tonnage is scarce the revenues from tons goes down appreciably and the number of tons that
crosses the scale stays relatively the same as it is based on how much the plant can process.

Mr. Kirk said CRRA continues to struggle with fuel shortages due to the poor economy and
diversions. He said Mid-Connecticut tonnage in particular has been unprecedentedly low at this time of
year. He said CRRA’s marginal operating costs tend to be higher than its competitors and as a result
CRRA has not operated the boiler in order to avoid losing money due to the cost of residue disposal and
operating the facility.

Mr. Kirk said hopefully this issue will resolve itself. Director Edwards asked how that could
happen. Mr. Kirk replied through a recovery by the economy. He said looking at month to month reports
is difficult and he is hopeful the increase is approaching.

Director Edwards asked if any of the diversions are out of state. Mr. Kirk said there is less

diversion out of state due to a reduced economy.
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Mr. Kirk said 44 towns have signed agreements with CRRA and management believes there will
be sufficient waste to fill the plant however, much of that waste will be coming in as spot waste. He said
the impact to CRRA may be substantial if the spot waste price does not improve.

Mr. Kirk noted that a prior emergency procedure was approved at the May meeting for the
remote telemetric unit, the RTU, which are the electronics that allow CRRA to communicate with ISO
New England and the jet system. He said an additional $16,000 was required because AT&T could not
support the schedule of installation of the dedicated communication line with ISO. Mr. Kirk said that
was adjusted by $16,000.

Mr. Kirk said at the request of the Connecticut Department of Environmental Justice the CT
DEEP will be holding an informational open meeting for the Title V permit renewal for the Mid-
Connecticut Plant Thurs. Aug. 1, 2012, at 6:30 p.m. at which CRRA management will be present to
address questions.

EXECUTIVE SESSION

Chairman Stein requested a motion to enter into Executive Session to discuss pending litigation,
trade secrets, personnel matters, security matters, pending RFP’s, and feasibility estimates and
evaluations with appropriate staff. The motion, made by Director Martland and seconded by Director
Bingham, was approved unanimously. Chairman Stein asked the following people join the Directors in
the Executive Session:

Tom Kirk
Peter Egan
Laurie Hunt

The Executive Session began at 10:41 a.m. and concluded at 11:30 a.m. Chairman Stein noted
that no votes were taken in Executive Session.

The motion previously made and seconded to enter into Executive Session was approved
unanimously by roll call. Chairman Stein, Director Adams, Director Bingham, Director Damer, Director
Edwards, Director Freedman, Director Griswold, Director Martland, Director Segarra, and Director
Painter voted yes.
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Nay | Abstain

>
<
o

Directors

Chairman Donald Stein
John Adams

Ryan Bingham

David Damer

Joel Freedman
Timothy Griswold

Ted Martland

Pedro Segarra

XXX IDIX XXX

Ad-Hocs
Steve Edwards, Bridgeport
Bob Painter, Mid-Ct

x| X

ADJOURNMENT

Chairman Stein requested a motion to adjourn the meeting. The motion to adjourn was made by
Director Adams and seconded by Director Bingham and was approved unanimously.

There being no other business to discuss, the meeting adjourned at 12:04 p.m.

Respectfully Submitted,

Moira Benacquista
HR Specialist/Board Administrator
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CONNECTICUT RESOURCES RECOVERY AUTHORITY

FOUR HUNDRED AND THIRTY-SECOND  SEPTEMBER 6. 2012

A special meeting of the Connecticut Resources Recovery Authority Board of Directors
was held on Thurs. Sept. 6, 2012, in the Board Room at 211 Murphy Rd., Hartford, Connecticut.
Those present by were:

Directors: Chairman Don Stein
John Adams
Ryan Bingham
David Damer
Joel Freedman
-Timothy Griswold
Andrew Nunn (present by telephone)
Steve Edwards, Bridgeport Project Ad-Hoc
Mark Tillinger, Bridgeport Ad-Hoc
Bob Painter, Mid-Connecticut Project Ad-Hoc
Steve Wawruck, Mid-Connecticut Project Ad-Hoc

Present from CRRA in Hartford:

Tom Kirk, President

Jim Bolduc, Chief Financial Officer

Peter Egan, Director of Environmental Affairs and Operations
Laurie Hunt, Director of Legal Service

Moira Benacquista, Board Secretary/Paralegal

Chairman Stein called the meeting to order at 9:35 p.m. and said that a quorum was
present.

EXECUTIVE SESSION

Chairman Stein requested a motion to enter into Executive Session to discuss pending
claims and litigation, trade secrets, personnel matters, pending RFP’s, real estate acquisition, and
feasibility estimates and evaluations with appropriate staff. The motion, made by Director
Damer and seconded by Director Griswold, was approved unanimously. Chairman Stein asked
the following people to join the Directors in the Executive Session:

Tom Kirk
Jim Bolduc
Peter Egan
Laurie Hunt




The motion previously made and seconded to enter into Executive Session was approved
unanimously by roll call. Chairman Stein, Director Adams, Director Bingham, Director Damer,
Director Edwards, Director Freedman, Director Griswold, Director Nunn, Director Painter,
Director Tillinger, Director Wawruck voted yes.

Directors Aye | Nay | Abstain

Chairman Donald Stein
John Adams

Ryan Bingham

David Damer

Joel Freedman
Timothy Griswold
Andrew Nunn

XX XXX | XX

Ad-Hocs

Bob Painter, Mid-Ct

Steve Wawruck, Mid-Ct
Mark Tillinger, Bridgeport
Steve Wawruck, Bridgeport

XXX |>*

The Executive Session began at 9:36 a.m. and concluded at 12:05 p.m. Chairman Stein
noted that no votes were taken in Executive Session.

The door to the Board room was opened, and the Board secretary and all members of the
public (of which there were none) were invited back in for the continuation of public session.

ADJOURNMENT

Chairman Stein requested a motion to adjourn the meeting. The motion to adjourn made
by Director Adams and seconded by Director Damer was approved unanimously.

The meeting was adjourned at 12:06 p.m.

Respectfully submitted,

th

Moira Benacquista
Secretary to the Board/Paralegal
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RESOLUTION REGARDING THE PURCHASE OF COMMERCIAL GENERAL
LIABILITY, UMBRELLA LIABILITY, POLLUTION LEGAL LIABILITY AND
COMMERCIAL AUTOMOBILE LIABILITY INSURANCE

RESOLVED: That CRRA’s Commercial General Liability insurance be purchased from
ACE American Insurance Company (Rating A+) with a $1,000,000 limit, $25,000
deductible, for the period 10/1/12 — 10/1/13 for a premium of $218,926 as discussed at
this meeting; and

FURTHER RESOLVED: That CRRA’s Umbrella Liability insurance be purchased
from ACE Property & Casualty Insurance Company (Rating A-+) with a $25 million
limit, $10,000 retention, for the period 10/1/12 — 10/1/13 for a premium of $162,500 as
discussed at this meeting; and

FURTHER RESOLVED: That CRRA’s Pollution Legal Liability insurance be
purchased from Illinois Union Insurance Company (ACE) (Rating A+) with a $20
million limit, $250,000 retention, for the period 10/1/12 — 10/1/13 for a premium of
$243,012; as discussed at this meeting, and;

FURTHER RESOLVED: That CRRA’s Commercial Automobile Liability insurance
be purchased from ACE American Insurance Company (Rating A+) with a $1 million
limit, liability coverage on all and comprehensive and collision on fifteen (15) passenger
vehicles and light trucks with a $1,000 deductible, for the period 10/1/12 — 10/1/13 for a
premium of $59,293.




Executive Summary
Connecticut Resources Recovery Authority
Casualty Insurance Program Renewal
September 27, 2012

Background

CRRA’s current casualty insurance program, consisting of Commercial General Liability,
Automobile Liability, Umbrella Liability and Pollution Legal Liability policies, expires
on October 1, 2012 and needs to be renewed. (Exhibit I briefly summarizes the coverage
under these policies.)

New Program Marketing and Results

CRRA began this marketing phase with our broker, Aon Risk Services (Aon) in May of
this year. All of the markets were provided the same underwriting data and identical
specifications. All premiums quoted were kept strictly confidential. Aon approached a
dozen markets: Some declined to quote because they were unable to provide the
requested limits, others declined based on the nature of CRRA’s exposures and/or loss
history, and still others could not price competitively or did not write business in CT.
ACE, the incumbent, was the only market to provide quotes for the entire casualty
program. We received one additional quote for the Pollution Legal Liability insurance.

(Exhibit II identifies the markets approached by Aon and their responses).

General Liability/Umbrella Liability/Pollution Legal Liability

Quotations on the existing program structure for a $1 million General Liability policy and
a $25 million Umbrella limit as well as a $20 million Pollution Legal Liability limit were
sought from all markets. Initial quotes received where significantly higher than what is
reported below. Aon was successful in obtaining decreases in each line of coverage
resulting in coverage and pricing described on the following pages:

General Liability

Our current insurance company, ACE American Insurance Company (ACE) (Rated A+
Superior), was the only insurer of the twelve (12) approached by Aon that quoted a
premium that followed the specifications exactly. ACE’s quote for the $1 million
General Liability program with a deductible of $25,000 carries a premium of $218,926.
This premium is 3% (or $7,387) higher than last year. ACE will not write a multi-year
policy for General Liability. Terrorism coverage (TRIA) is included.




e Despite a large General Liability claim in 2007, which was closed in January of
2011, ACE has consistently provided competitive premium quotes;

¢ Since 2007 ACE has reduced premiums; this is the first premium increase for
General Liability insurance since 2006;

¢ ACE has also been agreeable to enhancing coverage terms and conditions over the
years. Unlike many carriers, ACE’s General Liability policy:

o provides coverage for abuse and molestation;
o provides a free loss prevention engineering survey;
o Includes catastrophe management with a $250,000 sublimit;

¢ Claims handling is included in the premium.

Umbrella Liability

Only ACE Property & Casualty Insurance Company (ACE) offered an Umbrella limit of
~$25 million as described in the specifications. The premium is $162,500. This premium
is $3,948 (2%) more than last year.

The policy attaches to the General Liability, Auto Liability and our Employers’ Liability

(Part II of the Workers Compensation Policy with CIRMA.) Multi-year policies are not
available. Terrorism (TRIA) is included.

Pollution Legal Liability

The pollution market began hardening last year, particularly for public entities. This
insurance is always challenging to place because of CRRA’s many environmental
exposures.




In spite of these circumstances, Aon was able to secure quotes from our current insurer,
ACE Illinois Union Insurance Company (ACE) (Rated A+ Superior) and Starr Surplus
Lines Insurance Company (Starr) (Rated A Excellent).

STARR

$250,000 SIR* $243,012 $240,344

$500,000 SIR* $231,607 No Quote

* SIR = Self-Insured Retention which is similar to a deductible, but must be paid out by the insured before
insurance applies

ACE’s quote for the $250,000 SIR is the same as last year’s premium.

The ACE pollution premium with the higher self insured retention of $500,000 does not
represent significant premium savings ($11,405) over the ACE $250,000 SIR. The
frequency of these kinds of claims is less than that of the General Liability category;
however, the higher retention would require CRRA to pay an additional $250,000 for
each claim before the insurance company contributed. For this reason, we recommend
that CRRA purchase the policy with the lower retention ($250,000).

While Starr’s premium is slightly lower than ACE’s $250,000 SIR premium ($2,668), the
broader coverage provided by ACE’s policy leads us to recommend the selection of ACE.
The closeness of the premiums offered supports the competitive nature of the ACE
premiums and their coverage is broader than Starr’s.

Coverage Enhancements / Exclusions

Asbestos
¢ Coverage for Bodily Injury / Property Damage
o ACE provides
o Starr excludes

Coverage Limitation and Reopener
o Allows for re-opening of coverage in the event “closure” is obtained for known conditions
o ACE provides
o Starr does not include coverage




Divested Properties Coverage
¢ Includes historical / pre-existing coverage for divested sites (9)

o ACE provides

o Starr does not

Emergency Response / Expense
e  Sublimit of $250K in event of catastrophe / emergencies
o ACE provides
o Starr does not include coverage

Fungi / Microbial Matter (Mold) / Legionella
¢ ACE provides
e Starr excludes

Lead Paint
¢ Coverage for Bodily Injury / Property Damage
o ACE provides
o Starr excludes

Medical Waste Coverage
o ACE provides
¢ Starr excludes

Transported Cargo
¢ Blanket Coverage, full limits
o ACE provides
o Starr excludes

TRIA (Terrorism)
¢ Inclusive of Bioterrorism-coverage
o ACE provides
o Starr excludes

Automobile Liability

CRRA sought coverage on thirty (30) units. Comprehensive and collision coverage is
only provided on the newer fifteen (15) passenger vehicles and light trucks with low
mileage, while liability coverage is on the entire fleet of 30 units. ACE American
Insurance Company (ACE) provided a quote for $1 million of coverage for a premium of
$59,293. This year’s premium is $5,833 (11%) higher than last year’s $53,460.

All other markets declined to quote the Auto.

¢ The ACE policy provides a composite rate, eliminating the need to notify the insurer when
vehicles are acquired or deleted during the year;

¢ The ACE policy provides full glass replacement without a deductible; something CRRA
has utilized on many occasions.

Terrorism (TRIA) coverage is not available on Commercial Auto Liability insurance.
Multi-year policies are not available for Automobile Liability.




The chart that follows compares expiring premiums against quotes — highlighted column

recommended;

CRRA Casualty Insurance: 10/1/12-10/1/13

Breakdown of Expiring Premiums vs. Recommended Renewal Premiums

Expiring Renewal Premiums
Premiums (Same Deductibles)
Line of Coverage ACE - Rating A+ ACE - Rating A+
Starr — Rating A
2011-2012 2012-2013
$1 Million $211,539 $218,926
General (includes TRIA) (includes TRIA)
Liability
" $25,000 Deductible $25,000 Deductible
$1 Million
$53,460 $59,293
Automobile
Liability (comp & collision on 14 (comp & collision on
vehicles with $1000 15 vehicles with $1000
deductible on these units) deductible on these units)
$25 Million $158,552 $162,500
Umbrella Liability (Includes TRIA) (Includes TRIA)
$10,000 SIR $10,000 SIR
(Sits over all but (Sits over all but
Pollution) Pollution)
$20 Million $243,012 $240,344
Pollution Legal $20m ea/$20m $20m ea/$20m
Liability Aggregate/$250K SIR Aggregate/$250K SIR
(TRIA Included) (TRIA Included)
GL, Umbrella, Auto GL, Umbrella, Auto
Overall Cost of & Pollution & Pollution
Program
Total $666,563 $681,063
Overall 2.2%Increase
from last year)




RECOMMENDATIONS

Aon believes that ACE continues to provide the most comprehensive and competitively
priced program for CRRA’s current and historical exposures.

In consultation with our broker Aon and management, the Finance Committee
recommends that the Board of Directors accept, the following quotes offered by ACE
Insurance Company for the period 10/1/12 — 10/1/13:

$218,926 for $1 million of Commercial General Liability
ACE (Best Rating A+ (Superior))

$162,500 for $25 million of Umbrella Liability
ACE (Best A+ (Superior))

$243,012 for $20 million of Pollution Legal Liability
ACE (Best Rating A+ (Superior))

$59,293 for $1 million of Commercial Automobile Liability —
ACE (Best Rating A+ (Superior))

TRIA (certified acts of terrorism) coverage is on all appropriate policies.
Total Casualty Premium - $683,731 vs. total casualty budget of $699,892 (see Premium
to Budget Comparisons, Exhibit III).

Total annualized FY12-FY13 insurance program premiums equal $1,641,388.
Total annualized FY12-FY 13 insurance program budget equals $1,771,490.




Exhibit I

Description of Coverage

Commercial General Liability Insurance

$1,000,000 — Commercial General Liability

Covers damages to third parties for bodily injury or property damage within
policy terms and conditions (e.g., a workman drops a tool and dents somebody’s
automobile; someone slips and falls at one of our facilities). Limits are $1 million
each occurrence, $2 million general aggregate per location.

$25,000,000 — Umbrella Liability
Covers all of the losses within policy terms and conditions that exceed the
underlying layer of $1 million General Liability, $1 million Auto Liability and $1
million Employers’ Liability.

Pollution Legal Liability

$20,000,000 — Pollution Legal Liability

Covers losses arising from pollution conditions to third-parties within policy
terms and conditions for onsite bodily injury and property damage, third party claims for
off-site clean up resulting from new conditions, third party claims for off site bodily
injury and property damage, coverage for scheduled non-owned disposal locations and
pollution conditions resulting from transported cargo. On site clean up of new conditions
only from spills associated with the jet fuel tank at Hartford WTE facility. Limits are $20
million each occurrence, $20 million in the aggregate.

Automobile Liability Insurance

Covers damages to third parties for bodily injury or property damage from the use of a
CRRA owned auto within policy terms and conditions. The policy also covers the
physical damage of certain CRRA owned units. CRRA is responsible for insuring 30
power units and 1 transporter plate - tractors/ trailers, light trucks and passenger vehicles
used in connection with administration and operation of our facilities. Comprehensive
and collision coverage is only on fifteen (15) passenger vehicles and light trucks with a
$1,000 deductible. Limits are $1 million each occurrence with no aggregate.
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EXHIBIT I
POLLUTION LEGAL LIABILITY
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RESOLUTION REGARDING THE ANNUAL FINANCIAL
REPORT FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Resolved: That the Board hereby accepts the Annual Financial Report for the Fiscal
Year Ended June 30, 2012, substantially as discussed and presented at this meeting.
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BOLLAM, SHEEDY, TORANI & CO. LLP
Certified Public Accountants
New York, New York

DRAFT

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Comnecticut Resources Recovery Authority
Hartford, Connecticut

We have audited the accompanying balance sheets of the Connecticut Resources Recovery Authority
(Authority), a component unit of the State of Connecticut, as of June 30, 2012 and 2011, and the related
statements of revenues, expenses, and changes in net assets, and cash flows for the years then ended. These
financial statements are the responsibility of the Authority’s management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America, and the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Authority as of June 30, 2012 and 2011, and the results of its operations and its cash
flows for the years then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued our report dated September XX
2012, on our consideration of the Authority’s internal control over financial reporting and our tests of 1ts
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis on pages 3 through XX be presented to supplement the basic financial statements. Such
information, although not part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.




Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The accompanying combining schedules on pages XX through XX are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audits of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining schedules are fairly
stated in all material respects in relation to the financial statements as a whole.

New York, New York
XX, 2012

BOLLAM, SHEEDY, TORANI & CO. LLP Certified Public Accountants
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Connecticut Resources Recovery Ruthority
A Component Unit of the State of Connecticut

MANAGEMENT’S DISCUSSION AND ANALYSIS

The following Management’s Discussion and Analysis (“MD&A”) of the Connecticut Resources
Recovery Authority’s (the “Authority”) activities and financial performance provides an
introduction to the audited financial statements for the fiscal years ended June 30, 2012 and
2011. Following the MD&A are the basic financial statements of the Authority together with the
notes thereto, which are essential to a full understanding of the data contained in the financial
statements.

FINANCIAL POSITION SUMMARY

The Authority’s fiscal year 2012 total assets decreased by $18.9 million or 7.0% from fiscal year
2011 and total liabilities decreased by $6.9 million or 8.3%. Total assets exceeded total
liabilities by $176.5 million as of June 30, 2012 as compared to $188.5 million as of June 30,
2011 or a net decrease of $12.0 million.

The fiscal year 2011 total assets decreased by $36.4 million or 11.8% from fiscal year 2010 and
total liabilities decreased by $7.1 million or 7.8%. Total assets exceeded total liabilities by
$188.5 million as of June 30, 2011 as compared to $217.8 million as of June 30, 2010, or a net
decrease of $29.3 million.

BALANCE SHEETS

As of June 30,
(Dollars in Thousands)

2012 2011 2010
ASSETS
Current unrestricted assets $ 101,160 $ 95,885 $ 106,047
Current restricted assets 22.875 35,134 46,979
Total current assets 124,035 131,019 153,026
Non-current assets:
Restricted cash and cash equivalents - 14,724 22.434
Restricted investments 8,177 817 817
Capital assets, net 119,385 123,543 129,521
Development and bond issuance costs, net 1,576 1,984 2,727
Total non-current assets 129,138 141,068 155,499
TOTAL ASSETS $ 253,173 $ 272,087 $ 308,525
LIABILITIES AND NET ASSETS
LIABILITIES
Current unrestricted liabilities $ 7,792 $ 8,473 $ 10,688
Current restricted liabilities 17,984 21,296 23,088
Total current liabilities 25,776 29,769 33,776
Long-term unrestricted labilities 42,713 41,429 38,566
Long-term restricted habilities 8,183 12,390 18,340
Total long-term habilitics 50,896 53,819 56,906
TOTAL LIABILITIES 76,672 83,588 90,682
NET ASSETS
Invested in capital assets, net of related debt 116,348 117,634 120,895
Restricted 11,050 24,837 44,381
Unrestricted 49,103 46,028 52,567
TOTAL NET ASSETS 176,501 188,499 217,843
TOTAL LIABILITIES AND NET ASSETS $ 253,173 $ 272,087 $ 308,525




Connecticut Resources Recovery Ruthority
A Component Unit of the State of Connecticut

FINANCIAL HIGHLIGHTS

The following is an overview of significant changes within the Balance Sheets as of June 30,
2012 and 2011:

ASSETS

A summary of assets and the amount and percentage of change in relation to the immediate prior
two fiscal years is as follows:

SUMMARY OF CURRENT AND NON-CURRENT ASSETS
Fiscal Years Ended June 30,
(Dollars in Thousands)

2012 2012 2011 2011
Increase/  Percent - Increase/  Percent
(Decrease) Increase/ (Decrease) Increase/
2012 2011 from 2011 (Decrease) 2010 from 2010 (Decrease)
CURRENT ASSETS
Unrestricted Assets:
Cash and cash equivalents $ 76331 § 73499 § 2832 39% § 78462 $ (4,963) (6.3%)
Accounts receivable, net of allowances 14,009 17,528 (3,519) (20.1%) 22,571 (5,043) (22.3%)
Inventory 6,370 3973 2,397 60.3% 3,870 103 2.7%
Prepaid expenses 4450 885 3,565 402.8% 1,144 (259) (22.6%)
Total Unrestricted Assets 101,160 95,885 5,275 5.5% 106,047 (10,162) (9.6%)
Restricted Assets:
Cash and cash equivalents 22,875 35,127 (12,252) (34.9%) 46,954 (11,827) (25.2%)
Accrued interest receivable - 7 (7) _ (100.0%) 25 - (18) (72.0%)
Total Restricted Assets 22,875 35,134 (12,259) (34.9%) 46,979 (11,845) (25.2%)
TOTAL CURRENT ASSETS 124,035 131,019 (6,984) (5.3%) 153,026 (22,007) (14.4%)
NON-CURRENT ASSETS
Restricted cash and cash equivalents - 14,724 (14,724)  (100.0%) 22,434 (7,710) (34.4%)
Restricted investments 8,177 817 7,360 900.9% 817 - 0.0%
Capital Assets:
Depreciable, net 85,262 91,400 (6,138) (6.7%) 100,480 (9,080) (9.0%)
Nondepreciable 34,123 32,143 1,980 6.2% 29,041 3,102 10.7%
Development and bond issuance costs, net 1,576 1,984 (408) (20.6%) 2,727 (743) (27.2%)
TOTAL NON-CURRENT ASSETS 129,138 141,068 (11,930) (8.5%) 155,499 (14431) (9.3%)
TOTAL ASSETS $ 253173 $ 272087 § (18914) (7.0%) $ 308,525 (36438) (11.8%)

Current unrestricted assets increased by $5.3 million or 5.5% from fiscal year 2011, which
decreased by $10.2 million or 9.6% over fiscal year 2010. The fiscal year 2012 increase is
primarily due to:

* Unrestricted cash and cash equivalents increased by $2.8 million primarily as a result of
the following:

~ o Contributions of $13.8 million for operating requirements at the Mid-Connecticut
Project for costs associated with on-going legal matters; expiration of the project and
transitioning from original operators to a new operator contract; capital expenditures;
recycling education program; and funding solid waste reduction activities in support




Connecticut Resources Recovery Ruthority
R Component Unit of the State of Connecticut

of the Connecticut Department of Energy and Environmental Protection (“DEEP”)
Solid Waste Management Plan; and

o Funds transfer, net of $6.9 million. Of the $6.9 million, net, $8.7 million reflects

funds transferred from Mid-Connecticut current restricted Revenue Fund for potential
project exposure, risks, and liabilities ($6.5 million), and operating and capital
expenditures ($2.2 million); respectively, less funds transferred to the Mid-
Connecticut current restricted Revenue Fund to defray the estimated impact of fiscal
year 2012 tip fees ($1.8 million); and

o Electric revenue increased by $1.1 million at the Southeast Project as a result of

higher electricity generated and increasing electricity rates; partially offset by:

o Payments for equipment purchases, plant improvements, and transition costs at the

Mid-Connecticut Waste Processing Facility (“WPF”) and Power Block Facility
(“PBF”); spare parts inventory at the PBF; closure costs at the Hartford Landfill; and
post-closure costs at the Shelton, Wallingford, and Waterbury Landfills ($12.4
million); and

o An increase in payments for ash and non-processible waste transportation and

disposal services at the Mid-Connecticut Project as a result of higher waste deliveries
and unanticipated outages ($2.5 million); and

o A distribution of Southeast Project prior year’s surplus funds ($1.4 million) to

Southeastern Connecticut Regional Resources Recovery Authority (“SCRRRA”); and

o Contributions to SCRRRA Future Needs Reserve increased by $2.2 million as a result

of the continuous impact of increased electricity revenues due to higher electric rates
and prior year project surpluses; and

o A net decrease of $0.5 million in cash balances at the General Fund, Bridgeport and

Wallingford Projects, as well as the Landfill, Property, and Recycling Divisions.

Accounts receivable, net decreased by $3.6 million. This occurred due to timely receipt
of electric revenue at the Southeast Project, lower member waste deliveries at the Mid-
Connecticut Project and SouthWest Division, decreased other operating revenues at the
Property Division, which is partially offset by increased non-member charges and other
operating revenues at the Mid-Connecticut Project.

Inventory, including spare parts and fuel inventory, increased by $2.4 million. This
increase is a result of spare parts acquired from the Connecticut Light and Power
Company, the purchase of PBF spare parts inventory upon a contract expiration with a
Mid-Connecticut former operator, and fuel purchases for the Jet Turbine Facility
(“JTF”).

Prepaid expenses, reflecting payments to Mid-Connecticut vendors for insurance and
contract operating charges that are applicable to future accounting periods, increased by
$3.6 million.
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The fiscal year 2011 decrease was primarily due to:

Unrestricted cash and cash equivalents decreased by $5.0 million primarily as a result of

the following:

@]

Payments of $7.6 million for equipment purchases and plant improvements at the
Mid-Connecticut WPF and PBF ($4.5 million), closure costs at the Hartford Landfill
($2.6 million), and post-closure costs at the Shelton Landfill ($0.5 million); and

A transfer of $3.3 million to Mid-Connecticut Project current restricted Revenue
Fund to pay for Mid-Connecticut capital expenditures incurred during fiscal year
2011; and

Distributions of Authority’s project-related funds to its former Wallingford and
Bridgeport Projects member towns of $5.0 million and $1.0 million, respectively; and

A transfer of $1.7 million to Property Division non-current restricted Post-Closure
Trust Fund as a result of a new Stewardship Permit at the Wallingford Landfill; and

Funds transfer for a total of $0.8 million to Mid-Connecticut Project current restricted
Revenue Fund to offset fiscal year 2012 debt payments ($0.4 million) and to use as a
credit in the Mid-Connecticut Project adopted tip fee of $69 per ton of solid waste
delivered ($0.4 million); partially offset by:

A $5.2 million receipt from the DEEP in October 2010 as reimbursement for costs
previously incurred by the Authority in the closure of the Hartford Landfill ($5.0
million) and the Waterbury Landfill ($0.2 million); and

Contributions of $4.6 million toward operating cash requirements at the Mid-
Connecticut Project for capital expenditures associated with the Mid-Connecticut
facilities, future Energy Generating Facility (“EGF”) operating costs, and recycling
education program; and

Operating Fund balances increased by a total of $4.1 million at two projects; the
Southeast Project ($2.8 million) and the SouthWest Division ($1.3 million). The
increase at the Southeast Project is due to project surplus, timing in payments to
certain member towns for credit associated with fiscal year 2011 waste delivered and
Southeast Project operator for the balance of fiscal year 2011 service fee. The
increase at the SouthWest Division is due to timing in payment for contract operating
charges; and

A transfer of $1.1 million from Mid-Connecticut Project current restricted Revenue
Fund for fiscal year 2010 contributions toward operating cash requirements for future
EGF operating costs.
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e Accounts receivable, net decreased by $5.0 million primarily due to:

O

A decrease of $4.4 million at the Mid-Connecticut Project as a result of the $5.0
million receipt from the DEEP in October 2010 as State grant-in-aid to reimburse for
costs previously incurred by the Authority in the closure of the Hartford Landfill;
partially offset by an increase of $0.4 million in service payment receivables as a
result of no tip fee subsidy credit to the Mid-Connecticut Project’s member and
contract towns and higher spot waste revenues as a result of waste delivery
settlements with various hauling companies for diversion of waste from the
Authority’s Mid-Connecticut Project less the impact of lower member waste
deliveries occurring state-wide; and

A decrease of $0.8 million at the Wallingford Project resulting from the closure of the
project as of June 30, 2010.

e Inventory remained relatively flat, increasing by $103,000.

o Prepaid expenses remained fairly flat, decreasing by $259,000.

Current restricted assets decreased by $12.3 million or 34.9% from fiscal year 2011, which
decreased by $11.8 million or 25.2% from fiscal year 2010. The fiscal year 2012 decrease is
primarily due to:

e Payments for various expenses as follows:

O

Regular principal and interest due on the Authority’s Mid-Connecticut bonds in
November 2011 ($4.1 million); and

Reconstruction of a fuel tank, rebuilding of two power turbines, and fuel purchases at
the JTF ($4.2 million); and

Prepayments to the Mid-Connecticut operator for July 2012 operational and capital
expenditures pursuant to the Mid-Connecticut Operations and Management
Agreement ($3.5 million); and

e Various funds transfer as follows:

O

$6.5 million to Mid-Connecticut current unrestricted Risk Fund (the “Risk Fund”) for
potential project exposure, risks, and liabilities; and

$2.2 million to Mid-Connecticut current unrestricted Facility Modifications Fund for
capital expenditures incurred during fiscal year 2012 and Jets Operating Fund to
subsidize fiscal year 2012 expenditures, ($0.5 million) and ($1.7 million);
respectively; and

e Use of funds from the Mid-Connecticut current restricted Revenue Fund to pay for costs
and fees incurred during fiscal year 2012 ($6.8 million); partially offset by:

o The $1.8 million transferred from the Risk Fund to defray the estimated impact of fiscal
year 2012 tip fees; and
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Contributions of $2.8 million at the EGF and JTF and the Southeast Montville Landfill
for capital costs ($2.4 million) and monitoring and maintenance of the Montville Landfill
post-closure care costs ($0.4 million); respectively; and

A total of $7.4 million reclassified from Mid-Connecticut non-current Special Capital
Reserve Fund and other Trustee accounts for the final year’s debt service payments on
the Mid-Connecticut 1996 Series A Project Refinancing (the “Mid-Connecticut bonds™)
due in November 2012 ($4.4 million) and remaining trustee funds that will be released to
the Authority after the Mid-Connecticut bonds are paid off in pursuant with the Mid-
Connecticut bond indentures ($3.0 million); respectively; and

Timely receipt of electric revenue at the Southeast Project ($2.8 million).

The fiscal year 2011 decrease was primarily due to:

Tip Fee Stabilization Fund at the Wallingford Project decreased by $14.5 million due to
distribution of funds to the former Wallingford Project member towns; and

Debt Service Fund balances decreased by a total of $3.0 million at two projects; the Mid-
Connecticut Project ($2.6 million) and the Southeast Project ($0.4 million). This
decrease is as a result of regular principal and interest payments due on Authority bonds
in November 2010 and May 2011 less additional debt service deposits for regular
principal payments due in November 2011; partially offset by:

A $3.5 million reclassified from Mid-Connecticut non-current restricted assets for capital
expenditures to be incurred during fiscal year 2012; and

Revenue Fund balance at the Mid-Connecticut Project increased by $1.8 million mainly
due to a combination of the following:

o Funds transfer of $2.8 million and $0.5 million from the Mid-Connecticut Project
current unrestricted Landfill Development Fund and Risk Fund, respectively, to pay
for Mid-Connecticut capital expenditures incurred during fiscal year 2011; and

o A balance in advanced payments of $0.7 million from the Mid-Connecticut customers
for future solid waste deliveries; and

o A transfer of $0.7 million from Mid-Connecticut non-current restricted General Fund
to offset Mid-Connecticut Project fiscal year 2012 debt service; and

o Funds released by Authority Trustee from the Mid-Connecticut non-current restricted
Equipment Replacement Fund and Operating and Maintenance Fund totaled $544,000
($272,000 each) for amount in excess of minimum funding requirement of $1.5
million for each fund as defined in the Mid-Connecticut Bond Resolution; and




Connecticut Resources Recovery Authority
A Component Unit of the State of Connecticut

A transfer of $0.4 million from Mid-Connecticut Project current unrestricted Debt
Service Stabilization Fund to offset fiscal year 2012 debt payments; partially offset
by:

Non-transference from Mid-Connecticut current unrestricted Debt Service
Stabilization Fund ($2.5 million) due to depletion of funds in prior periods; and

The transfer of $1.1 million to Mid-Connecticut Project current unrestricted Jets
Operating Fund. This transfer represents fiscal year 2010 contributions toward
operating cash requirements for future EGF operating costs; and

Contributions toward reserve requirements of $0.5 million at the Mid-Connecticut
Project for recycling education program and Southeast Project for monitoring and
maintenance of the Montville landfill post-closure care costs.

Non-current assets decreased by $11.9 million or 8.5% from fiscal year 2011, which decreased
by $14.4 million or 9.3% from fiscal year 2010. The fiscal year 2012 decrease occurred
primarily due to:

e Restricted cash and cash equivalents decreased by $14.7 million due to:

(6]

Purchases of $7.3 million U.S. Treasury Bills for landfill post-closure trust funds,
which is classified as non-current restricted investments; and

The reclassification of $7.4 million of debt service reserve funds to current restricted
assets for the final debt service payment on the Mid-Connecticut bonds due in
November 15, 2012 ($4.4 million) and the other Trustee funds that will be released to
the Authority after the bonds are paid off ($3.0 million).

e Capital assets, net, consisting of depreciable and nondepreciable assets, decreased by

$4.2 million. The component of net capital assets fluctuated as follows:

O

Captial assets — depreciable, net decreased by $6.1 million primarily due to $15.8
million of depreciation expense; partially offset by $1.4 million in equipment
purchases and plant improvements and a reclassification of $8.2 million in
construction in progress (“CIP”) from the nondepreciable capital assets. The $8.2
million CIP projects represent capital projects that have been completed as of June
30, 2012 including purchases of a new primary superheater for PBF boilers,
installation of a fuel tank as well as rebuilding a spare jet engine and turbines at the
JTF, and installation of a video monitoring system at the WPF; partially offset by:

Captial assets — nondepreciable increased by $2.0 million due to an increase in
construction in progress of $10.1 million; partially offset by the $8.2 million
reclassification of CIP to the depreciable capital assets, net.

* Development and bond issuance costs, net, slightly decreased by $0.4 million due to

. .amortization. -

¢ Restricted investments increased by $7.4 million due to the purchases of U.S. Treasury

Bills for the landfill post-closure trust funds with maturities over three months.
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The fiscal year 2011 decrease occurred primarily due to:

Restricted cash and cash equivalents decreased by $7.7 million. This decrease occurred

primarily due to:

0]

Payments of $5.3 million for fuel tank at the Jet Turbine Facility; turbine controls
upgrade and new turbine diaphragms at the EGF; and rebuild two free (power)
turbines at the Jet Turbine Facility; and

The $3.5 million reclassified to Mid-Connecticut current restricted assets for capital
expenditures to be incurred during fiscal year 2012; and

A decrease in Special Capital Reserve Fund of $886,000 at the Southeast Project
resulting from the refunding of the Southeast Project 1998 Series A Bonds in
December 2010; and

The transfer of $0.7 million to the Mid-Connecticut current restricted General Fund to
offset Mid-Connecticut Project fiscal year 2012 debt service; and

The $544,000 released by the Trustee to the Mid-Connecticut current restricted
Revenue Fund for amount in excess of minimum funding requirement of $1.5 million
for each fund as defined in the Mid-Connecticut Bond Resolution; partially offset by:

A purchase of $1.7 million U.S. Treasury Bill for the Wallingford Landfill Post-
Closure Trust Fund; and

A $1.7 million contribution to Jets reserve to cover for some of the replacement costs
for the fuel tank and turbine rebuild.

Restricted investments remained unchanged.

Capital assets, net, consisting of depreciable and nondepreciable assets, decreased by

$6.0 million. The component of net capital assets fluctuated as follows:

O

Captial assets — depreciable, net decreased by $9.1 million due to a $17.6 million of
depreciation expense and a $1.2 million loss on write-off of various Mid-Connecticut
assets as a result of plant improvements and equipment disposals and sales; partially
offset by $2.1 million in plant improvements and equipment purchases and a
reclassification of $7.6 million in construction in progress (“CIP”) from the
nondepreciable capital assets. The $7.6 million CIP projects represent capital
projects that have been completed or substantially completed as of June 30, 2011.

Captial assets — nondepreciable increased by $3.1 million due to an increase in CIP of
$10.7 million; partially offset by the $7.6 million reclassification of CIP to the
depreciable capital assets, net. The balance in CIP of $3.1 million represents
installation of fuel tank and rebuild of a spare jet engine at the JTF as well as other
miscellaneous projects.
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* Development and bond issuance costs, net decreased by $0.7 million due to amortization
expense and a write-off of unamortized bond issuance costs as a result of the Southeast
Project refunding.

LIABILITIES

A summary of liabilities and the amount and percentage of change in relation to the immediate
prior two fiscal years is as follows:

SUMMARY OF CURRENT AND LONG-TERM LIABILITIES
Fiscal Years Ended June 30,
(Dollars in Thousands)

2012 2012 2011 2011
Increase/  Percent Increase/  Percent
(Decrease) Increase/ (Decrease) Increase/
2012 2011 from 2011 (Decrease) 2010 from 2010 (Decrease)
CURRENT LIABILITIES
Payable from unrestricted assets:
Closure and post-closure care of landfills $§ 1330 § 4193 § (2,863) (683%) § 53593 $§ (1400) (25.0%)
Accounts payable 1,658 1,671 (13) (0.8%) 1,730 (59 (3.4%)
Acccrued expenses and other current liabilities 4804 2,609 2,195 84.1% 3,365 (756) (22.5%)
Total payable from unrestricted assets 7,792 8473 (681) (8.0%) 10,688 (2215) (20.7%)
Payable from restricted assets:
Bonds payable, net 4,134 3,906 228 5.8% 4280 (374) (8.7%)
Closure and post-closure care of landfills 1,298 1,196 102 8.5% 4,650 (3,454) (74.3%)
Accounts payable 850 3,650 (2,800) (76.7%) 1,009 2,641 261.7%
Acccrued expenses and other current liabilities 11,702 12,544 (842) (6.7%) 13,149 (605) (4.6%)
Total payable from restricted assets 17,984 21,296 (3312) (15.6%) 23,088 (1,792) (7.8%)
TOTAL CURRENT LIABILITIES 25,776 29,769 (3,993) (13.4%) 33,776 (4,007) (11.9%)
LONG-TERM LIABILITIES
Payable from unrestricted assets:
Closure and post-closure care of landfills 39213 37,929 1,284 3.4% 38,566 (637) (1.7%)
Other liabilities 3,500 3,500 - 0.0% - 3,500 100.0%
Total payable from unrestricted assets 42713 41429 1,284 3.1% 38,566 2,863 7.4%
Payable from restricted assets:
Bonds payable, net - 4,134 (4,134)  (100.0%) 11,664 (7,530) (64.6%)
Closure and post-closure care of landfills 7359 7,358 1 0.0% 5,672 1,686 29.7%
Other liabilities 824 898 (74) (8.2%) 1,004 (106) (10.6%)
Total payable from restricted assets 8,183 12,390 (4,207) (34.0%) 18,340 (5,950) (32.4%)
TOTAL LONG-TERM LIABILITIES 50,896 53,819 (2,923) (5.4%) 56,906 (3,087) (5.4%)
TOTAL LIABILITIES $ 76672 $ 83588 § (6916) (83%) $ 90,682 (7,094) (7.8%)

Current liabilities decreased by $4.0 million or 13.4% compared to fiscal year 2011, which also
decreased by $4.0 million or 11.9% compared to fiscal year 2010. The fiscal year 2012 decrease
from 2011 is due to:

s.. Current liabilities payable from unrestricted assets decreased by $0.7 million due to:

o Closure and post-closure care of landfills decreased by $2.9 million primarily as a
result of delayed closure activities as the Authority prepares for final closure at the
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Hartford Landfill by bringing soil in and using the soil to adjust the grade of the
landfill to accept the final cap.

o Accounts payable and accrued expenses and other current liabilities increased by $2.2
million due to timing in payments for goods and services received.

e Current liabilities payable from restricted assets decreased by $3.3 million. This
occurred due to:

o Accounts payable and accrued expenses and other current liabilities decreased by
$3.6 million as a result of disbursements of funds for goods and services received.

o Bonds payable, net, remained fairly constant, increasing by $228,000. This increase
reflects a reclassification of debt service from long-term restricted liabilities for the
Mid-Connecticut 1996 Series A Bonds Project Refinancing that is due on November
15, 2012; partially offset by the regular principal payment made on the Authority’s
Mid-Connecticut bonds in November 2011.

o Closure and post-closure care of landfills, remained relatively flat, increasing by
$102,000.

The fiscal year 2011 decrease from 2010 was due to:
e Current liabilities payable from unrestricted assets decreased by $2.2 million due to:
o Closure and post-closure care of landfills decreased by $1.4 million primarily as a

result of lower construction and engineering costs at the Hartford Landfill as the
closure activities are approximately 65% completed.

o Accounts payable and accrued expenses and other current liabilities decreased by
$0.8 million mainly due to the closure of the Wallingford Project as of June 30, 2010.

e Current liabilities payable from restricted assets decreased by $1.8 million. This
occurred due to:

o Bonds payable, net, remained fairly constant, decreasing by $374,000.

o Closure and post-closure care of landfills decreased by $3.5 million primarily as a
result of lower construction and engineering costs at the Hartford Landfill.

o Accounts payable and accrued expenses and other current liabilities increased by $2.0
million due to timing in payments for goods and services received at the Southeast
Project and the SouthWest Division.

... Long-term liabilities decreased by $2.9 million or 5.4% compared to fiscal year 2011, which
decreased by $3.1 million or 5.4% compared to fiscal year 2010. The fiscal year 2012 decrease
from 2011 is primarily due to:
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Long-term liabilities payable from unrestricted assets increased by $1.3 million due to a
reduction in the long-term portion of closure and post-closure care costs as a result of
payments for closure and post-closure costs less the impact of decreased current closure and
post-closure care costs.

Long-term liabilities payable from restricted assets decreased by $4.2 million as a result
of the following:

O

Bonds payable, net decreased by $4.1 million. This decrease occurred due to the
reclassification of the debt service amount to current restricted liabilities for the Mid-
Connecticut 1996 Series A Bonds Project Refinancing that is due on November 15, 2012.

Other liabilities remained flat, decreasing by $74,000.

Closure and post-closure care of landfills, remained unchanged.

The fiscal year 2011 decrease from 2010 was due to:

Long-term liabilities payable from unrestricted assets increased by $2.9 million due to a
$3.5 million increase in other liabilities; partially offset by a $637,000 decrease in closure
and post-closure care of landfills. The increase in other liabilities was due to potential end of
project transition costs. The decrease in closure and post-closure care of landfills was due to
payments for closure and post-closure care costs at the Ellington, Hartford, Shelton,
Waterbury, and Wallington landfills.

Long-term liabilities payable from restricted assets decreased by $5.9 million due to:

0]

Bonds payable, net decreased by $7.5 million as a result of regular principal payments
due on Authority bonds in November 2010 ($4.4 million), principal payment on the
outstanding Southeast Project 1998 Series A Bonds as of December 15, 2010 ($3.8
million), and write-off of unamortized premium on sale of bonds and other deferred
amounts as a result of the Southeast Project refunding.

Other liabilities remained relatively flat, decreasing by $106,000.

Closure and post-closure care of landfills increased by $1.7 million due to the impact of
decreased current portion of closure and post-closure liabilities.
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SUMMARY OF OPERATIONS AND CHANGES IN NET ASSETS

Net assets may serve over time as a useful indicator of the Authority’s financial position.

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
Fiscal Years Ended June 30,
(Dollars in Thousands)

2012 2011 2010

Operating revenues $ 132,043 $ 132,067 $ 138,122
Operating expenses 127,799 144,121 135,011
Income (loss) before depreciation and

amortization and other non-operating

revenues and (expenses) 4,244 (12,054) 3,111
Depreciation and amortization 16,242 18,009 17,292
Loss before other non-operating

revenues and (expenses), net (11,998) (30,063) (14,181)
Non-operating revenues (expenses), net - (1,614) 5,363
Loss before special item (11,998) (31,677) (8,818)

Special item:

Gain on early retirement of debt, net - 2,333 -
Change i net assets - (11,998) (29,344) (8,818)
Total net assets, beginning of year 188,499 217,843 226,661
Total net assets, end of year - $ 176,501 $ 188499 $ 217843

Operating revenues remained flat, decreasing by $24,000 during fiscal year 2012 from fiscal
year 2011 and $6.1 million or 4.4% during fiscal year 2011 from fiscal year 2010. The fiscal
year 2012 decrease is primarily due to:

o A $923,000 decrease in member service charges; and
o A $545,000 decrease in other operating revenues; partially offset by:
¢ A $1.4 million increase in other services charges; and

The fiscal year 2011 decrease was primarily due to:

A $7.5 million decrease in member service charges; and

A $2.7 million decrease in energy sales; partially offset by:
e Anincrease of $1.8 million in other services charges; and
A $2.3 million increase in other operating revenues.
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Operating expenses decreased by $16.3 million or 11.3% during fiscal year 2012 primarily due
to:

e A $20.7 million decrease in distribution to member towns; partially offset by:
¢ Anincrease of $3.0 million in solid waste operations; and
e A $1.4 million of distribution to SCRRRA.

Operating expenses increased by $9.1 million or 6.7% during fiscal year 2011 primarily due to:

A $19.0 million increase in distribution to member towns; and

A $2.7 million increase in closure and post-closure care of landfills; and
A $12.2 million decrease in solid waste operations; and

A $0.5 million decrease in legal services — external.

Depreciation and amortization decreased by $1.8 million or 9.8% during fiscal year 2012 as a
result of the Jets asset being fully depreciated. During fiscal year 2011, depreciation and
amortization increased by $0.7 million or 4.1% as a result of additional plant improvements and
equipment purchases.

Non-operating revenues (expenses), net decreased by $1.6 million during fiscal year 2012 from
fiscal year 2011 and $7.0 million during fiscal year 2011. The fiscal year 2012 decrease is due
to:

e Investment income decreased by $114,000; partially offset by:
e Other income (expenses), net decreased by $1.3 million; and
e Interest expense decreased by $369,000.

The fiscal year 2011 decrease is due to:

¢ Investment income decreased by $250,000; and
e Other income (expenses), net decreased by $7.1 million; partially offset by:
e Interest expense decreased by $377,000.

15




Connecticut Resources Recovery Ruthority
A Component Unit of the State of Cornecticut

SUMMARY OF OPERATING REVENUES

The following charts show the major sources and the percentage of operating revenues for the
fiscal years ended June 30, 2012 and 2011:

Fiscal Year 2012

Member Service
Charges
42 4%

Other Service
Charges
15.8%

Energy Sales
352%

During fiscal year 2012 Solid Waste tipping fees (member service and other service charges)
account for 58.2% of the Authority’s operating revenues. Energy sales make up another 35.2%
of operating revenues.

Fiscal Year 2011

Member Service
Charges
43.1%

Other Service
Charges -
14.7%

Energy Sales
35.2%

During fiscal year 2011, Solid Waste tipping fees (member service and other service charges)
account for 57.8% of the Authority’s operating revenues. Energy sales make up another 35.2%
of operating revenues.
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A summary of operating revenues and non-operating revenues, and the amount and percentage of
change in relation to the immediate prior two fiscal years is as follows:

SUMMARY OF OPERATING AND NON-OPERATING REVENUES
Fiscal Years Ended June 30,
(Dollars in Thousands)

2012 2012 2011 2011
Increase/  Percent Increase/  Percent
(Decrease) Increase/ (Decrease) Increase/
2012 2011 from 2011 (Decrease) 2010  from 2010 (Decrease)
Operating Revenues:

Member service charges $ 55966 $ 56880 § (923) (1.6%) § 64393 § (7504) (11.7%)
Other service charges 20,860 19,439 1,421 7.3% 17,597 1,842 10.5%
Energy sales 46,547 46,524 23 0.0% 49,203 (2,679 (5.4%)
Other operating revenues 8,670 9,215 (545) (5.9%) 6,929 2,286 33.0%
Total Operating Revenues 132043 132,067 24 (0.0%) 138,122 (6,055) (4.4%)

Non-Operating Revenues:
Investment income 192 306 (114)  (37.3%) 556 (250)  (45.0%)
Other income 560 255 305 119.6% 5912 (5,657)  (95.7%)
Total Non-Operating Revenues 752 561 191 34.0% 6,468 (5907)  (91.3%)
Total Revenues $132795 $132628 § 167 0.1% $ 144,590 $ (11,962) (8.3%)

Overall, fiscal year 2012 total revenues remained flat, increasing by $167,000 or 0.1% from
fiscal year 2011. Fiscal year 2011 total revenues decreased by $12.0 million or 8.3% from fiscal
year 2010. The following discusses the major changes in operating and non-operating revenues
of the Authority:

e Member service charges decreased by $923,000 and $7.5 million in fiscal years 2012 and
2011, respectively. The fiscal year 2012 decrease is primarily due to anticipated decrease in
member deliveries at the Mid-Connecticut Project and SouthWest Division.

The fiscal year 2011 decrease is primarily due to:

o A decrease of $8.5 million at the Wallingford Project due to the closure of the project as
of June 30, 2010; and

o A decrease of $1.2 million at the Southeast Project. This occurred due to a reduction in
member revenues as a result of rebates to certain member towns for fiscal years 2010 and
2011 waste delivered and paid under the minimum commitment pursuant to the
Municipal Service Agreement between those towns and SCRRRA plus the impact of
lower member waste deliveries; partially offset by:

o An increase of $2.0 million at the Mid-Connecticut Project. This increase reflects higher
member revenues received as a result of no tip fee subsidy credit to the Mid-Connecticut
Project’s member towns less the impact of lower member waste deliveries occurring
state-wide.

17




Connecticut Resources Recovery Authority
A Component Unit of the State of Connecticut

Other service charges to both contract towns and spot waste haulers increased by $1.4
million and $1.8 million in fiscal years 2012 and 2011; respectively. The fiscal year 2012
increase is primarily as a result of unexpected higher spot waste deliveries at the Mid-
Connecticut Project that includes a slight increase in waste delivery settlements (the “waste
settlements™) with various hauling companies for diversion of waste from the Authority’s
Mid-Connecticut Project. The fiscal year 2011 increase was primarily a result of no tip fee
subsidy credit to the Mid-Connecticut Project’s contract towns and higher spot waste
revenues as a result of the waste settlements.

Energy sales remained flat, increasing by $23,000 during fiscal year 2012 and decreased by
$2.7 million during fiscal year 2011. The fiscal year 2012 net increase is due to an increase
of $1,075,000 at the Southeast Project a result of higher electricity generated and contract
rates; partially offset by a decrease of $1,052,000 at the Mid-Connecticut Project due to
lower contract rates offset by higher electricity generated.

The fiscal year 2011 decrease was due to:

o A decrease of $2.4 million at the Wallingford Project due to the closure of the Project as
of June 30, 2010; and

o A decrease of $1.0 million at the Mid-Connecticut Project due to turbines performance
1ssues; partially offset by:

o An increase of $0.7 million at the Southeast Project as a result of a slight increase in
electricity rates less the impact of lower electricity generated.

Other operating revenues decreased by $545,000 in fiscal year 2012 and increased by $2.3
million in fiscal years 2011. The fiscal year 2012 decrease is mainly due to decreased
residual revenue share and rental income at the Recycling Division resulting upon the
expiration of a contract between the Authority and its former operator, which is offset by
higher metal and recycling sales at the Mid-Connecticut Project as a result of favorable
market conditions.

The fiscal year 2011 increase reflects higher metal and recycling sales at the Mid-
Connecticut Project as a result of favorable market conditions and higher rental income at the
Property Division as a result of leasing land located at Stratford to the Authority’s former
operator.

Investment income for both fiscal years 2012 and 2011 remained fairly constant, decreasing
by $114,000 from fiscal year 2011 and $250,000 from fiscal year 2010; respectively. The
decreases for both fiscal years are due to low cash balances and continued low interest rates.

- Other income of $560,000 for fiscal year 2012 represents settlement income in association’
with one of the lawsuits at the Mid-Connecticut Project, gains on sales of equipment and

miscellaneous income. Other income of $255,000 for fiscal year 2011 represents gains on
sales of equipment and miscellaneous income.
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SUMMARY OF OPERATING EXPENSES

The following charts show the major sources and the percentage of operating expenses for the

fiscal years ended June 30, 2012 and 2011:

Fiscal Year 2012

Solid Waste
Operations
91.0%

Maintenance &
Utilities
0.7%

Distribution to
SCRRRA 1.1% Landfill closure and

post-closure 0.3%

Administrative and
Operational services

Legal services -
5.5%

external 1.4%

Solid Waste Operations are the major component of the Authority’s operating
accounting for 91.0% of operating expenses in fiscal year 2012.

Fiscal Year 2011

Solid Waste
Operations
78.6%

Maintenance &
Utilities
0.9%
Distribution to
member towns
14.3% Landfill closure
and post-closure
Legal services - 0.1%
external 1.1%

Administrative
and Operational
services 5.0%

expenses,

During fiscal year 2011, Solid Waste Operations accounted for 78.4% of operating expenses.
A summary of operating expenses and non-operating expenses and the amount and percentage of

change in relation to the immediate prior two fiscal years is as follows:
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SUMMARY OF OPERATING AND NON-OPERATING EXPENSES
Fiscal Years Ended June 30,
(Dollars in Thousands)

2012 2012 2011 2011
Increase/ Percent Increase/  Percent
(Decrease) Increase/ (Decrease) Increase/

2012 2011 from 2011 (Decrease}) 2010  from 2010 (Decrease)

Operating Expenses:

Solid waste operations $116261 $113219 $ 3,042 27% $125407 $ (12,188) (9.7%)
Maintenance and utilities 900 1,237 337y  (27.2%) 1,365 (128) (9.4%)
Landfill closure and post-closure 415 214 201 93.9% (2,495) 2,709  (108.6%)
Legal services - external 1,803 1,601 202 12.6% 2,055 454) (22.1%)
Administrative and operational services 7,019 7,194 (175) 2.4%) 7,040 154 2.2%
Distribution to member towns - 20,656 (20,656) (100.0%) 1,639 19,017  1160.3%
Distribution to SCRRRA 1,401 - 1,401 100.0% - - 0.0%
Total Operating Expenses 127,799 144,121 (16322)  (11.3%) 135011 9,110 6.7%
Depreciation and amortization 16242 18,009 (1,767) (9.8%) 17,292 717 4.1%
Non-Operating Expenses:
Interest expense 317 686 (369)  (53.8%) 1,063 (B77)  (35.5%)
Other expenses 435 1489 (1,059  (70.8%) 42 1,447 3445.2%
Total Non-Operating Expenses 752 2,175 (1423)  (65.4%) 1,105 1,070 96.8%
Total Expenses $144793 $164,305 (19512)  (11.9%) $153408 $ 10397 7.1%

The Authority’s total expenses decreased by $19.5 million or 11.9% between fiscal years 2012
and 2011. Fiscal year 2011 total expenses increased by $10.9 million or 7.1% from fiscal year
2010. Notable differences between the fiscal years include:

e Solid waste operations increased by $3.0 million from fiscal year 2011 to 2012. This

occurred primarily due to the following:

O

Greater ash and non-processible waste transportation and disposal services as a result of
higher waste deliveries and unanticipated outages, increased payments in lieu of taxes,
and transition costs for the new operator at the Mid-Connecticut Project; partially offset
by lower contract operating charges resulting from a new Operations and Management
Agreement to operate the Mid-Connecticut’s Waste to Energy Facility effective on
December 31, 2011 for the WPF; and

Higher distribution of funds to SCRRRA for future expenses at the Southeast Project;
partially offset by:

Decreased contract operating charges at the SouthWest Division due to lower member
waste deliveries; and

Decreased operating fee of recyclables at the Recycling Division as a result of the
contract expiration with the Authority’s former operator.
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Solid waste operations decreased by $12.2 million from fiscal year 2010 to 2011 primarily due
to:

o Operating expenses decreased by $11.9 million at the Wallingford Project as a result of
the closure of the Project as of June 30, 2010; and

o Operating expenses decreased by $1.1 million at the Southeast Project as a result of lower
distribution of funds to SCRRRA for future expenses due to the impact of increased
electric revenues and prior year project surpluses, plus a slight decrease in contract
operating charges; partially offset by:

o Operating expenses increased by $0.6 million at the Bridgeport Project due to a write-off
in bad debt expense resulting from collections of service payment receivables from
certain former Bridgeport Project member towns.

* Maintenance and utilities expenses remained relatively flat, decreasing by $337,000 and
$128,000 during fiscal years 2012 and 2011; respectively.

* Landfill closure and post-closure care costs remained flat, increasing by $201,000 during
fiscal year 2012. During fiscal year 2011, landfill closure and post-closure care costs
increased by $2.7 million due to the increase in estimated costs at the Hartford Landfill;
partially offset by decreases in estimated costs at the Shelton and Wallingford landfills.

o Legal services — external remained flat, increasing by $202,000 during fiscal year 2012.
Legal services - external decreased by $454,000 during fiscal year 2011 as a result of a legal
matter that was settled in favor of the Authority in July 2010.

¢ Administrative and operational services for both fiscal years remained relatively flat,
decreasing by $175,000 from fiscal year 2011 and increasing by $154,000 from fiscal year
2010.

* Distribution to member towns decreased by $20.6 million from fiscal year 2011. During
fiscal year 2011, the Authority distributed $19.4 million and $1.2 million to its former
Wallingford and Bridgeport Projects town members, respectively.

¢ Distribution to SCRRRA increased by $1.4 million from fiscal year 2011. During fiscal year
2012, the Authority transferred $1.4 million of the Southeast Project surplus funds to
SCRRRA for its future needs.

e Interest expense decreased by $369,000 and $337,000 during fiscal years 2012 and 2011;
respectively, due to principal paydowns on outstanding bonds.

e Other expenses of $435,000 during fiscal year 2012 represents the write-off of various Mid-
Connecticut assets as a result of equipment disposals, future use expense at the Shelton
Landfill, and miscellaneous expenses. Other expenses of $1.5 million during fiscal year
2011 represents the write-off of various Mid-Connecticut assets as a result of plant
improvements and equipment disposals and sales, as well as the transfer of the Wallingford
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Project equipment to its former operator on July 1, 2010, distribution of the remaining
balance in the Southeast Project Rebate Fund to SCRRRA for its future needs, and trustee

fees.

CAPITAL ASSETS

The following table is a three year comparison of the Authority’s investment in capital assets:

Capital Assets
(Net of Accumulated Depreciation)
As of Jumne 30,
(In Thousands)
2010 2011 2012
Land $ 28,180 $ 28,180 $ 28,180
Plant 43,189 40,158 37,338
Equipment 57,291 51,242 47,924
Construction-in-progress 861 3,963 5,943
Totals 5 129,521 $ 123,543 $ 119,385
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The Authority’s investment in capital assets for its activities as of June 30, 2012 and 2011 totaled
$119.4 million and $123.5 million, respectively (net of accumulated depreciation). This
investment in capital assets includes buildings and improvements, equipment, gas and steam
turbines, land, landfills, roadways, rolling stock and vehicles.

The total fiscal year 2012 and 2011 decrease in the Authority’s investment in capital assets was
- 3.4% -and -4.6%, respectively. -The fiscal year-2012-decrease is due to depreciation expense;
partially offset by plant improvements, equipment purchases, and CIP. The fiscal year 2011
decrease is due to depreciation expense and the write-off of various Mid-Connecticut assets and
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the transfer of the Wallingford Project equipment to its former operator; partially offset by plant
improvements, equipment purchases, and CIP.

Additional information on the Authority’s capital assets can be found in Notes 1J and 3 on pages
36 and 41 of this report; respectively.
LANDFILL ACTIVITY

Hartford Landfill

The Connecticut State Legislature approved legislation that provides $13.0 million, for the
Authority, for costs associated with the closure of the Hartford landfill, with $3.0 million
allocated in fiscal year 2008, and $10.0 million allocated in fiscal year 2009. In March 2008, the
State Bond Commission appropriated $3.0 million. The Authority received the $3.0 million in
January 2009. In July 2010, the State Bond Commission appropriated another $5.0 million. The
Authority recetved the $5.0 million in October 2010. Subsequent legislation was approved that
reduced the amount reimbursable to the Authority to $8.0 million, a reduction of $5.0 million.
Therefore, the Authority has received all of the money available to it ($8.0 million) for costs
associated with the closure of the Hartford Landfill.

In June and July 2007, the Authority awarded two closure construction contracts, one to cap
approximately seven acres in the Phase 1 Ash Area, and the other to cap approximately 45 acres
in the Municipal Solid Waste (“MSW”)/Interim Ash Area, together valued at approximately
$15.0 million. These construction activities proceeded during fiscal 2008 and continued into
fiscal year 2009. In July 2009, the Authority awarded a closure contract for the remaining
portion Phase I ash area valued at approximately $2.5 million. The closure construction
activities associated with the Phase I ash area were completed in fiscal year 2010. The closure
construction activities associated with the 45 acre portion of the MSW/Interim ash area were
completed in 2011. In July 2011, the Authority submitted an application to DEEP for a
modification of the existing Closure Plan to allow for the installation of an exposed
membrane/solar landfill cap over the remaining, uncapped, 35 acres of the landfill. In December
2011, DEEP issued an approval of the Closure Plan Modification, which approved two different
exposed membrane/solar technologies. The Authority anticipates advertising a request for bids
in early fiscal year 2013 for construction of either of the two exposed membrane/solar
technologies to be completed during the calendar year. It is expected that the Authority will
receive certification of closure from DEEP for the entire landfill by January 1, 2014.

Waterbury Landfill

The Authority’s Waterbury Bulky Waste Landfill, a 5.5 acre landfill, was permitted in the mid-
1980°s by Waterbury Landfill Associates to accept waste such as land clearing debris and
construction and demolition debris. The landfill was subsequently purchased by the Authority in
1986  and made part-of its Bridgeport Project: The landfill reached the end of its economically
useful life in fiscal year 2008 and the Authority initiated closure activities during the Summer of
2008, which was completed in November 2008. The Authority submitted a closure construction
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certification report on September 18, 2009, and received a notice for DEEP certifying compliant
closure of the landfill dated November 19, 2009.

In December 2000, the State Bond Commission appropriated $200,000 for costs associated with
the closure of the Waterbury Landfill. The Authority received the $200,000 in October 2010.

Shelton and Wallingford Landfills

These two landfills are both closed and are being compliantly managed in accordance with
DEEP’s regulations governing post-closure management of solid waste landfills and the specific
environmental permits that govern post-closure requirements at these landfills. In January 2009,
DEEP advised the Authority that it was finally in a position to issue Stewardship permits to the
Shelton and Wallingford landfills. The Authority had previously submitted post-closure permit
applications to the U.S. Environmental Protection Agency (“USEPA”) under the federal
hazardous waste program in December 1991 for both landfills. Both of the new Stewardship
permits were issued on September 16, 2009. Both landfills are subject to this permit program
because both have metal hydroxide waste (hazardous waste) disposal areas. In general, these
Stewardship permits incorporated and subsumed permit conditions and regulatory requirements
found in the solid waste and groundwater discharge permits for the landfills, in addition to the
requirements specified in the hazardous waste regulations.
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AUTHORITY RATES AND CHARGES

During the months of January and February each year, as required under the various project bond
resolutions, the Authority’s Board of Directors approves the succeeding fiscal year tip fees for all
of the projects except the Southeast Project, which is subject to approval by SCRRRA. The
following table presents a history of the tip fees for each of the projects:

TIP FEE HISTORY BY PROJECT
(Dollars charged per ton of solid waste delivered)
. Mid-Connecticut . 45 SouthWest . 6
Fiscal Year 123 Bridgeport Division ® Wallingford Southeast
2001 $50.00 $60.00 | $7.00 N/A $56.00 $58.00
2002 $51.00 $60.00 | $7.00 N/A $55.00 $57.00
2003 $57.00 $62.00 | $7.00 N/A $55.00 $57.00
2004 $63.75 $63.00 | $8.00 N/A $55.00 $60.00
2005 $70.00 $64.50 | $8.00 N/A $56.00 $60.00
2006 $70.00 $66.00 | $8.00 N/A $57.00 $60.00
2007 $69.00 $70.00 | $8.00 N/A $58.00 $60.00
2008 $69/$60.96 $76.00 | $5.00 N/A $59.00 $60.00
2009 $72/$62 $80.00 | $18.50 $63.00 $60.00 $60.00
2010 $69/863 N/A N/A $63.00 $60.00 $60.00
2011 $69.00 N/A N/A $64.16 N/A $60.00
2012 . $69.00 N/A N/A $65.11 N/A $60.00

' On October 25, 2007, per court order, the Authority reduced the Mid-Connecticut Project tip fee for municipalities for the remainder of
fiscal year 2008. The hauler’s rate remained at $69/ton for the entire year.

? The Mid-Connecticut Project tip fee was reduced to $62.00 per ton for the period January 1 — June 30, 2009.
* On June 18, 2009, the Board of Directors authorized a $6 per ton credit to the Mid-Connecticut Project tip fee.

4 . . . . L.
The Bridgeport Project charged a split rate; the first rate was for actual tons delivered and the second rate was based on the minimum
commitment tonnage.

* Contracts with the towns within the Bridgeport Project expired on December 31, 2008. Many former Bridgeport Project towns entered into
contracts with the Authority for disposal at the Bridgeport facility at a rate of $63.00 per ton for the period beginning January 1, 2009.

% The Authority's operating contract with the Wallingford Project expired on June 30, 2010. The original Walhngfmd Project towns
subsequently signed solid waste delivery agreements with the operator.

LONG-TERM DEBT ISSUANCE, ADMINISTRATION AND CREDIT RATINGS

As detailed in the table on the following page, as of the fiscal year ended June 30, 2012 the
Authority had $70.4 million of outstanding debt. Of this amount, $4.1 million comprises debt
issued for the Mid-Connecticut Project. - This issue is further secured by the Special Capital
Reserve Fund (“SCRF”) of the State. The SCREF is a contingent liability of the State available to
replenish any debt service reserve fund draws on bonds that have the SCRF designation. The
. funds used to replenish a debt service reserve draw are provided by the State’s General Fund and
are deemed appropriated by the Connecticut legislature.
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In December 2010, the Authority issued $27.8 million of 2010 Series A Project Refunding
Bonds as a conduit for the Southeast Project. This issuance refunded the Southeast Project’s
outstanding 1998 Series A Bonds and were additionally secured by the SCRF. Based on the
contractual arrangements, the 2010 Series A Bonds are not carried on the Authority’s books.

The Authority previously served as conduit issuer on $43.5 million of bonds for the Southeast
Project in connection with the Covanta Southeastern Connecticut Company, which are not
carried on the Authority’s books.

The current ratings of the Authority’s outstanding bonds reflect the upheaval in the credit
markets following the sub-prime mortgage crisis of 2007 and 2008 and the subsequent
recalibration of municipal bond ratings by the major rating agencies.

Additional information on the Authority’s long-term debt can be found in Note 4 on pages 41 -
43 of this report.

STATUS OF OUTSTANDING BONDS ISSUED AS OF JUNE 30, 2012

On
Standard X= Original Principal | Authority's
Moody's | & Poor's | SCRF- Maturity | Principal |Outstanding| Books
PROJECT / Series Rating Rating | Backed ! Dated Date [ ($000) f ($000) [ ($000)
MID-CONNECTICUT PROJECT
1996 Series A - Project Refinancing Aa3 AA X 08/20/96 | 11/15/12 | $209,675 $4,134 $4,134
4,134 4,134
SOUTHEAST PROJECT
2010 Series A - Project Refunding 2 Aa3 AA X 12/02/10 | 11/15/15 27,750 22,760
CORPORATE CREDIT REVENUE BONDS
1992 Series A - Corporate Credit Bal NR - 09/01/92 | 11/15/22 30,000 30,000 -
2001 Series A - Covanta Southeastern Connecticut Company-1 Bal NR - 11/15/01 | 11/15/15 6,750 6,750 -
2001 Series A - Covanta Southeastern Connecticut Company-11|  Bal NR - 11/15/01 | 11/15/15 6,750 6,750 -
66,260 -
TOTAL PRINCIPAL BONDS OUTSTANDING $70,394 $4,134

T SCRF = Speciai Capital Reserve Fund of the State of Connecticut.
r 2

” The 2010 Series A Bonds refunded the 1998 Series A Bonds originally issued in the amount of $87,650,000 on August 18, 1998.
NR = Not Rated

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Authority’s finances for all
those with an interest in the Authority’s finances. Questions concerning any of the information
provided in this report or requests for additional information should be addressed to the Director
of Accounting and Financial Reporting, 100 Constitution Plaza — 6™ Floor, Hartford, CT 06103.
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CONNECTICUT RESOURCES RECOVERY AUTHORITY

A Component Unit of the State of Connecticut
BALANCE SHEETS

AS OF JUNE 30, 2012 AND 2011
(Dollars in Thousands)

ASSETS
CURRENT ASSETS

Unrestricted Assets:
Cash and cash equivalents
Accounts receivable, net of allowances
Inventory -
Prepaid expenses
Total Unrestricted Assets

Restricted Assets:
Cash and cash equivalents
Accrued interest receivable
Total Restricted Assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Restricted cash and cash equivalents
Restricted investments o
Capital Assets:
Depreciable, net
Nondepreciable
Development and bond issuance costs, net
TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

EXHIBIT 1
Page 1 of 2
2012 2011

$ 76,331 § 73,499
14,009 17,528

6,370 3,973

4,450 885
101,160 95,885
22,875 35,127

- 7

22,875 35,134
124,035 131,019

- 14,724

8,177 817

85,262 91,400
34,123 32,143

1,576 1,984
129,138 141,068

$ 253,173 $ 272,087

The accompanying notes are an integral part of these financial statements
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CONNECTICUT RESOURCES RECOVERY AUTHORITY EXHIBIT 1
A Comporient Unit of the State of Connecticut Page 2 of 2
BALANCE SHEETS (Continued)
AS OF JUNE 30, 2012 AND 2011
(Doliars in Thousands)
2012 2011
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Payable from unrestricted assets:
Closure and post-closure care of landfills 1,330 4,193
Accounts payable 1,658 1,671
Acccrued expenses and other current liabilities 4,804 2,609
Total payable from unrestricted assets 7,792 8,473
Payable from restricted assets:
Bonds payable, net 4,134 3,906
Closure and post-closure care of landfills 1,298 1,196
Accounts payable 850 3,650
Acccrued expenses and other current liabilities 11,702 12,544
Total payable from restricted assets 17,984 21,296
TOTAL CURRENT LIABILITIES 25,776 29,769
LONG-TERM LIABILITIES
Payable from unrestricted assets:
Closure and post-closure care of landfills 39,213 37,929
Other liabilities 3,500 3,500
Total payable from unrestricted assets 42,713 41,429
Payable from restricted assets:
Bonds payable, net - 4,134
Closure and post-closure care of landfills 7,359 7,358
Other liabilities 824 8§98
Total payable from restricted assets 8,183 12,390
TOTAL LONG-TERM LIABILITIES 50,896 53,819
TOTAL LIABILITIES 76,672 83,588
NET ASSETS
Invested in capital assets, net of related debt 116,348 117,634
Restricted for:
Revenue fund 2,408 13,134
Energy generating facility 1,516 1,421
Equipment replacement 1,504 1,501
Operating and maintenance 1,504 1,501
Select Energy escrow 1,000 1,000
DEEP trust - landfills 818 818
Shelton landfill future use 700 848
Montville landfill post-closure 680 330
Covanta Wallingford escrow 500 500
City of Hartford recycling education fund 189 364
Other restricted net assets 135 153
Debt service funds 96 -
Debt service reserve funds - 3,267
Total Restricted 11,050 24,837
Unrestricted 49,103 46,028
TOTAL NET ASSETS 176,501 188,499
TOTAL LIABILITIES AND NET ASSETS $ 253,173 $ 272,087

The accompanying notes are an integral part of these financial statements
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CONNECTICUT RESOURCES RECOVERY AUTHORITY

A Component Unit of the State of Connecticut
STATEMENTS OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS

FOR THE YEARS ENDED JUNE 30, 2012 AND 2011

(Dollars in Thousands)

Operating Revenues
Service charges:
Members
Others
Energy sales
Other operating revenues
Total Operating Revenues

Operating Expenses
Solid waste operations
Depreciation and amortization
Maintenance and utilities
Closure and post-closure care of landfills
Legal services - external
Administrative and Operational services
Distribution to member towns
Distribution to SCRRRA

Total Operating Expenses

Operating Loss
Non-Operating Revenues (Expenses)

Investment income -

Other income (expenses), net

Interest expense
Non-Operating Revenues (Expenses), Net
Loss before Special Item

Special item:

Gain on early retirement of debt, net

Change in Net Assets

Total Net Assets, beginning of year

Total Net Assets, end of year

The accompanying notes are an integral part of these financial statements

EXHIBIT II

2012 2011
$ 55,966 $ 56,889
20,860 19,439
46,547 46,524
8,670 9,215
132,043 132,067
116,261 113,219
16,242 18,009
900 1,237

415 214
1,803 1,601
7,019 7,194

- 20,656

1,401 .
144,041 162,130
(11,998) (30,063)
192 306
125 (1,234)
(317) (686)
- (1,614)
(11,998) (31,677)
- 2,333
(11,998) (29,344)
188,499 217,843
$ 176,501 $ 188,499
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CONNECTICUT RESOURCES RECOVERY AUTHORITY EXHIBIT I
A Component Unit of the State of Connecticut
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2012 AND 2011
(Dollars in Thousands)
2012 2011
Cash Flows Provided (Used) by Operating Activities
Payments received from providing services $ 136,561 $ 137,183
Payments to suppliers for goods and services (129,867) (114,179)
Payments to employees for services (4,384) (4,420)
Distribution to member towns - (20,656)
Distribution to SCRRRA (1,401) -
Net Cash Provided (Used) by Operating Activities 909 (2,072)
Cash Flows Provided (Used) by Investing Activities
Interest on investments 197 327
Purchases of investments (7,357) -
Net Cash Provided (Used) by Investing Activities (7,160) 327
Cash Flows Provided (Used) by Capital and Related Financing Activities
Proceeds from sales of equipment 54 108
Payments for landfill closure and post-closure care liabilities (1,891) (4,019)
Acquisition and construction of capital assets (11,793) (12,829)
Interest paid on long-term debt (335) 677)
Principal paid on long-term debt (3,915) (5,324)
Net Cash Used by Capital and Related Financing Activities (17,880) (22,741)
Cash Flows Used by Non-Capital Financing Activities
Other interest and fees ‘ (13) (14)
Net Cash Used by Non-Capital Financing Activities (13) (14)
Net decrease in cash and cash equivalents (24,144) (24,500)
Cash and cash equivalents, beginning of year 123,350 147,850
Cash and cash equivalents, end of year $ 99,206 $ 123,350
Reconciliation of Operating Loss to Net Cash Provided (Used)
by Operating Activities:
Operating loss $  (11,998) $  (30,063)
Adjustments to reconcile operating (loss)
to net cash provided (used) by operating activities:
Depreciation of capital assets 15,835 17,577
Amortization of development and bond issuance costs 407 433
Provision for closure and post-closure care of landfills 415 214
Other income (expenses) 197 €]
Changes in assets and liabilities:
(Increase) decrease in:
Accounts receivable, net ’ 3,519 5,043
Inventory (2,397) (103)
Prepaid expenses and other current assets (3,564) 259
Increase (decrease) in:
Accounts payable, accrued expenses and other liabilities (1,505) 4,665
Net Cash Provided (Used) by Operating Activities $ 909 $ (2,072)

‘The accompanying notes are an integral part of these financial statements
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NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2012 AND 2011

1. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

A. Entity and Services

The Connecticut Resources Recovery Authority
(the “Authority”) is a body politic and
corporate, created in 1973 by the State Solid
Waste Management Services Act, constituting
Chapter 446e of the Connecticut General
Statutes. The Authority is a public
instrumentality and political subdivision of the
State of Connecticut (the “State”™) and is
included as a component unit in the State’s
Comprehensive Annual Financial Report. As of
June 30, 2012, the Authority is authorized to
have a board consisting of eleven directors and
eight ad-hoc members. The Governor of the
State appoints three directors and all eight ad-
hoc members. The remaining eight directors are
appointed by various state legislative leaders.
All appointments require the advice and consent
of both houses of the General Assembly.

The State Treasurer continues to approve the
issuance of all Authority bonds and notes. The
State is contingently liable to restore
deficiencies in debt service reserves established
for certain Authority bonds. The Authority has
no taxing power.

The  Authority has responsibility for
implementing solid waste disposal and resources
recovery systems and facilities throughout the
State in accordance with the State Solid Waste
Management Plan. To accomplish its purposes,
the Authority is empowered to determine the
location of and construct solid -waste
management projects, to own, operate and
maintain waste management projects, or to make
provisions for operation and maintenance by
contracting with private industry. The Authority
is required to be self-sufficient in its operation
in order to cover the cost of fulfilling the
Authority's mission.
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The Authority is comprised of two
comprehensive solid waste disposal systems:
Mid-Connecticut Project and Southeast Project,
four divisions: Property Division, SouthWest
Division, Landfill Division, and Recycling
Division (South Unit), a General Fund, and two
inactive projects:  Wallingford Project and
Bridgeport Project. Each of the operating
systems has a wunique legal, contractual,
financial, and operational structure described as
follows:

Mid-Connecticut Project

The Mid-Connecticut Project consists of a 2,850
ton per day municipal solid waste / 2,030 ton
per day refuse derived fuel Resources Recovery
Facility located in Hartford, Connecticut, four
transfer stations, the Hartford Landfill, the
Ellington Landfill, and a Regional Recycling
Center located in Hartford, Connecticut. This
system of facilities provides solid waste disposal
and recycling services to 70 Connecticut
municipalities  through  service  contract
arrangements. The initial contracts with the
municipalities begin to expire in November
2012. The Authority owns the Resources
Recovery Facility, the transfer stations, the
Ellington Landfill, and the Regional Recycling
Center. The Authority leases the land for the
Essex transfer station. The Authority controls
the Hartford Landfill under a long-term lease
with the City of Hartford. The Hartford Landfill
was closed as of December 31, 2008. Under a
contractual arrangement, the Authority currently
ships ash to the privately owned Putnam
Landfill. Private vendors, under various
operating contracts, conduct operation of the
facilities. All revenue generated by the facilities
accrues to the Authority. Certain operating
contracts have provisions for revenue sharing
with a vendor if prescribed operating parameters
are achieved. The Authority has responsibility
for all debt issued in the development of the
Mid-Connecticut system.
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Southeast Project

The Southeast Project consists of a 690 ton per
day mass burn Resources Recovery Facility
located in Preston, Connecticut and the
Montville Landfill. The Southeast Project
provides solid waste disposal services to 12
Connecticut municipalities in the eastern portion
of the State through service contract
arrangements. The initial contracts with the
municipalities begin to expire in November
2015. The Authority owns the Resources
Recovery Facility. It is leased to a private
vendor under a long-term lease. The private
vendor has beneficial ownership of the facility
through this arrangement. The vendor is
obligated to operate and maintain the facility
and service the debt. The Authority derives its
revenues from service fees charged to
participating municipalities and other system
users. The Authority pays the vendor a
contractually determined service fee. Electric
energy revenues and certain other service
charges are accrued by the vendor with certain
contractually prescribed credits payable to the
Authority for these revenue types.

Property Division

The Property Division was created on January 1,
2009, following the expiration of the Bridgeport
Project on December 31, 2008 and the
simultaneous maturity of the Authority’s bonds
that had been issued to finance the construction
of the Bridgeport Project. The Authority was
the owner and holder of several funds, assets,
and liabilities, including numerous landfill post-
closure reserves related to the former Bridgeport
Project, the Shelton transfer station, and the
Garbage Museum (located in Stratford). As
these assets and liabilities were no longer
project-specific, the Authority created the
Property Division to reflect their status. On
July 1, 2010, the Authority transferred similar
assets and liabilities associated with the
Wallingford Project following the expiration of
that Project on June 30, 2010. In addition, other
post-closure reserves related to the Mid-
Connecticut Project are anticipated to be
transferred to the Property Division following
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the culmination of that Project on November 15,
2012.

SouthWest Division

The Authority provides disposal services to 12
of the former 20 Bridgeport Project towns for
disposal at the Wheelabrator facility located in
Bridgeport. On December 31, 2008, the
Authority and Wheelabrator Bridgeport entered
into a First Amendment and Renewal of Site
Lease; whereby Wheelabrator Bridgeport
purchased the Authority’s nominal interest in
the Facility.

Landfill Division

The Landfill Division was created during fiscal
year 2012 to account for specific costs
associated with post-closure reserves for the
Shelton, Waterbury, and Wallingford landfills.
As a result, certain assets; liabilities; and net
assets previously reported in the Property
Division were transferred into the Landfill
Division. Following the expiration of the Mid-
Comnecticut Project, the Ellington and Hartford
landfills will also become part of the Landfill
Division,

Recycling Division (South Unit)

A new division called the Recycling Division
(South Unit) was created during fiscal year 2012
to account for the Stratford recycling activity
that was originally part of the Bridgeport
Project. As a result, certain assets, liabilities,
and net asset related to the Stratford recycling,
which was previously reported in the Property
Division following the closure of the Bridgeport
Project, were transferred into the Recycling
Division (South Unit). A Recycling Division
(North Unit) will be created following the
expiration of the Mid-Connecticut Project to
account for the recycling operations of Mid-
Connecticut.
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General Fund

The Authority has a General Fund in which the
costs of central overall expenditures are
accumulated. These costs were historically
allocated to the Authority’s projects primarily
based on time expended. Effective fiscal year
2010, these costs are allocated to the Authority’s
projects primarily based on a weighting of
assets, revenues, number of towns, and tonnage
deliveries, in order to be more indicative of cost
causation.

Wallingford Project

The Authority’s contract with the Wallingford
Project’s municipalities ended on June 30, 2010.
The operating contract between the Authority
and the Wallingford Project also expired on
June 30, 2010. The contract had a provision;
whereby the Authority could exercise an option
to purchase the facility under certain conditions
when the contract ended. The Authority did not
exercise its option to purchase and the vendor
now owns the Facility. The Authority retained
the right to deliver 25,000 tons per year of solid
waste. The five original Wallingford Project
towns signed agreements with the vendor and
continue to deliver their solid waste to the
Facility.

Bridgeport Project

The Authority's contract with the Bridgeport
Project’s municipalities ended on December 31,
2008, as did the Authority’s agreement with the
Bridgeport Project’s operator. As a result, the
Bridgeport Project is no longer accepting solid
waste and has effectively ceased operations.
The Authority executed a new five-and-a-half-
year service agreement with an operator,
commencing on Jamuary 1, 2009, for the
disposal of approximately 265,000 tons of
municipal solid waste (“MSW?”) annually from
12 of the Project’s municipalities.  These
Bridgeport Project municipalities have signed
service agreements with the Authonty’s
SouthWest Division for waste deliveries
beginning on January 1, 2009.
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B. Measurement Focus, Basis of Accounting,
and Basis of Presentation

The Authority is considered to be an Enterprise
Fund. The Authority’s operations and balances
are accounted for using a separate set of self-
balancing accounts that comprise its assets,
liabilities, net assets, revenues, and expenses.

Enterprise funds are established to account for
operations that are financed and operated in a
manner similar to private business enterprises,
where the intent is that the costs of providing
goods or services on a continuing basis are
financed or recovered primarily through user
charges.

The Authority’s financial statements are
prepared using an economic  resources
measurement focus and the accrual basis of
accounting. Revenues are recognized when
earned and expenses are recognized when
incurred. Interest on revenue bonds, used to
finance the construction of certain asset, is
capitalized during the construction period, net of
interest earned on the investment of unexpended
bond proceeds.

The Authority distinguishes operating revenues
and expenses from non-operating items.
Operating revenues and expenses generally
result from providing services in connection
with the disposal of solid waste. The principal
operating revenues of the Authority are charges
to customers for user services and sales of
electricity. Operating expenses include the cost
of solid waste operations, maintenance and
utilities, closure and post-closure care of
landfills, administrative expenses, distribution
to member towns and/or other, and depreciation
on capital assets. All revenues and expenses not
meeting this definition are reported as non-
operating revenues and expenses.

C. Estimates P

The preparation of financial statements in
conformity with accounting principles generally
accepted in the United States of America
(“GAAP”) requires management to make
estimates and assumptions that affect the
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reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at
the date of the balance sheets and the reported
amounts of revenues and expenses during the
reporting  period. Such  estimates are
subsequently revised as deemed necessary when
additional information becomes available.
Actual results could differ from those estimates.

D. Cashand Cash Equivalents

All unrestricted and restricted highly liquid
investments with maturities of three months or
less when purchased are considered to be cash
equivalents.

E. Accounts Receivable, Net

Accounts receivable are shown net of an
allowance for the estimated portion that is not
expected to be collected. The Authority
performs ongoing credit evaluations and
generally requires a guarantee of payment form
of collateral. The Authority has established an
allowance for the estimated portion that is not
expected to be collected of $468,000 at June 30,
2012 and $115,000 at June 30, 2011.

F. Inventory

The Authority’s spare parts inventory is stated
at the lower of cost or market using the
weighted-average cost method. The Authority’s
fuel inventory is stated at the lower of cost or
market using the FIFO method. Inventories at
June 30, 2012 and 2011 are summarized as
follows:

Fiscal Year
Inventories 2012 2011
(5000) ($000)
Spare Parts $ 5,390 $ 3,973
Fuel 980 -
Total $ 6,370 $ 3,973
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G. Investments

Investments are stated at fair value. Gains or
losses on sales of investments are determined
using the specific identification method.

Interest on investments is recorded as revenue in
the year the interest is earned, unless capitalized
as an offset to capitalized interest expense on
assets acquired with tax-exempt debit.

H. Restricted Assets

Under provisions of various bond indentures
and certain other agreements, restricted assets
are used for debt service, special capital reserve
funds and other debt service reserve funds,
development, construction and operating costs.
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I. Development and Bonds Issuance Costs

Costs incurred during the development stage of
an Authority project, including, but not limited
to, initial planning and permitting, and bond
issuance costs are capitalized. When the project
begins commercial operation, the development
costs are amortized using the straight-line
method over the estimated life of the project.
Bond issuance costs are amortized over the life
of the related bond issue using the straight-line
method.

At June 30, 2012 and 2011, development and
bond issuance costs for the projects are as
follows:

Fiscal Year
Project 2012 2011
($000) ($000)

Southeast
Development Costs 10,006 10,006
Less:

Accummulated

amortization 8,438 8,045
Total development

costs, net 1,568 1,961
Mid-Connecticut
Bond Issuance Costs 239 239
Less:

Accummulated

amortization 231 216
Total bond issuance

costs, net $ 8 $§ 23
Totals, net $ 1,576 $ 1,984
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A summary of future amortization for
development costs and bond issuance costs is as
follows:

Project
Fiscal year ending Mid-
June 30, Connecticut  Southeast
($000) ($000)
Bond Issuance Costs
2013 8 -
$ $ -
Development Costs
2013 - 392
2014 - 392
2015 - 392
2016 - 392
$ - 8§ 1568
Total $ 8 § 1568

J. Capital Assets

Capital assets with a useful life in excess of one
year are capitalized at historical cost.
Depreciation of exhaustible capital assets is
charged as an expense against operations.
Depreciation has been provided over the
estimated useful lives using the straight-line
method. The estimated useful lives of landfills
are based on the estimated years of available
disposal capacity. The estimated useful lives of
other capital assets are as follows:

Capital Assets Years
Resources Recovery Buildings 30
Other Buildings 20
Resources Recovery Equipment 30
Gas and Steam Turbines 10-20
Recycling Equipment 10
Rolling Stock and Automobiles 5
Office and Other Equipment 3-5
Roadways 20
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The Authority’s capitalization threshold for
property, plant, and equipment and for office
furniture and equipment is $5,000 and $1,000,
respectively. Improvements, renewals, and
significant repairs that extend the useful life of a
capital asset are capitalized; other repairs and
maintenance costs are expensed as incurred.
When capital assets are retired or otherwise
disposed of, the related asset and accumulated
depreciation is written off and any related gains
or losses are recorded.

The Authority reviews its long-lived assets used
in operations for impairment when there is an
event or change in circumstances that indicates
impairment in value. The Authority records
impairment losses and reduces the carrying
value of properties when indicators of
impairment are present and the expected
undiscounted cash flows related to those
properties are less than their carrying amounts.
In cases where the Authority does not expect to
recover its carrying costs on properties held for
use, the Authority reduces its carrying cost to
fair value, and for properties held for sale, the
Authority reduces its carrying value to the fair
value less costs to sell. During the fiscal years
ended June 30, 2012 and 2011, no impairment
losses were recognized. Management does not
believe that the value of its properties is
impaired as of June 30, 2012.

K. Accrued Compensation

The Authority’s liability for vested accumulated
unpaid vacation and other employee benefit
amounts is included in accrued expenses and
other current liabilities in the accompanying
balance sheet.  Accumulated vacation and
personal time earned and not paid at June 30,
2012 and 2011 was $475,000 and $409,000,
respectively.

L. Net Assets

Invested in capital assets, net of related debt,
consists of capital assets, net of accumulated
depreciation and reduced by the outstanding
balances of bonds that are attributable to the
acquisition, construction, or improvement of
those assets.
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Unrestricted net assets may be divided into
designated and  undesignated  portions.
Designated net assets represent the Authority’s
self-imposed limitations on the use of otherwise
unrestricted net assets. Unrestricted net assets
have been designated by the Board of Directors
of the Authority for various purposes. Such
designations totaled $34.9 million and $27.3
million as of June 30, 2012 and 2011,
respectively. Unrestricted net assets at June 30,
2012 and 2011 are summarized as follows:

Unrestricted Net Assets 2012 2011
(5600) (5000)
Undesignated $ 14,251 $ 18,744
Designated:
Non-GASB#18 post-closure 7,628 10,379
Future loss contingencies 12,262 10,600
Facility modifications 6,351 3,004
Litigation reserve 2,358 -
Transition costs 2,029 -
Rolling stock 1,033 1,031
Recycling 678 677
Béc.yc.ling Education solid waste 500 )
initiative reserve
Post-litigation expense 459 51
Post-project 1,053 393
Project-closure 117 305
Landfill development 296 296
South Meadows site remediation 88 88
34,852 27,284
Total Unrestricted Net Assets $ 49,103 $ 46,028

Restrictions of net assets are limited to outside
third party restrictions and represent the net
assets that have been legally identified for
specific purposes. Restricted net assets totaled
$11.1 million and $24.8 million as of June 30,
2012 and 2011, respectively.

As of June 30, 2012 and 2011, the Authority has
no restricted net assets that are restricted by
enabling legislation.
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M. Reclassifications

Certain reclassifications have been made to the
2011 financial statements to conform to the
current year presentation.

2. CASH DEPOSITS AND INVESTMENTS

Cash and cash equivalents consist of the
following as of June 30, 2012 and 2011:

Cash and Cash Equivalents 2012 2011
(3$000) ($000)
Unrestricted:
Cash deposits $ 1326 $ 1218
Cash equivalents:
STIF * 75,005 72,281
76,331 73,499
Restricted — current:
Cash deposits 3,628 1,511
Cash equivalents:
STIF * 18,106 33,116
U.S. Treasuries - 500
Money Market
Funds 1,141 -
22875 35,127
Restricted — non-current:
Cash equivalents:
STIF * - 7,366
U.S. Treasuries - 7,358
- 14,724
Total $ 99,206 $123.350

* STIF = Short-Term Investment Fund of the State of Connecticut

A. Cash Deposits — Custodial Credit Risk

Custodial credit risk is the risk that, in the event
of a bank failure, the Authority will not be able
to recover its deposits or will not be able to
recover collateral securities that are in the
possession of an outside party. The Authority’s
investment policy does not have a deposit policy
for custodial credit risk.

As of June 30, 2012 and 2011, approximately
$2.3 million and $5.2 million, respectively, of
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the Authority’s bank balance of cash deposits
were exposed to custodial credit risk as follows:

Custodial Credit Risks 2012 2011
($000) ($000)

Uninsured and Uncollateralized  $1,941 $4.423

Uninsured but collateralized

with securities held by the

pledging bank’s trust

department or agent but not in

the Authority’s name 406 802

Total $2,347 $5,225

All of the Authority’s deposits were in qualified
public institutions as defined by State statute.
Under this statute, any bank holding public
deposits must at all times maintain, segregated
from other assets, eligible collateral in an
amount equal to a certain percentage of its
public deposits. The applicable percentage is
determined based on the bank’s risk-based
capital ratio. The amount of public deposits is
determined based on either the public deposits
reported on the most recent quarterly call report,
or the average of the public deposits reported on
the four most recent quarterly call reports,
whichever is greater. The collateral is kept in
the custody of the trust department of either the
pledging bank or another bank in the name of
the pledging bank.

Investments in the Short-Term Investment Fund
(“STIF”), U.S. Treasuries, and Money Market
Funds as of June 30, 2012 and 2011 are
included in cash and cash equivalents in the
accompanying balance sheet. For purposes of
disclosure under GASB Statement No. 40, such
amounts are considered investments and are
included in the investment disclosures that
follow.
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B. Investments
Interest Rate Risk

As of June 30, 2012, the Authority’s
investments consisted of the following debt
securities:

Investment Maturities

(In Years)
Investment Fair Less More
Type Value than  1to 6to than
{8000) | 5 10 10
STIF $ 93,111 $93111 § - $§ - § -

U.S. Treasuries 8,177 8,177 - -

Total $101288 $101288 § - § - § -

As of June 30, 2011, the Authority’s
investments consisted of the following debt
securities:

Investment Maturities

(In Years)
Investment Fair Less More
Type Value than 1to 6to than
(8000) i 5 100 10
STIF $112,763 $112,763 § - § - § -
U.S. Treasuries 8,675 8,675 - - -
Total $121438 $121438 § - § - § -

STIF is an investment pool of short-term money
market instruments that may include adjustable-
rate federal agency and foreign government
securities whose interest rates vary directly with
short-term money market indices and are
generally reset daily, monthly, quarterly, and
semi-annually. The adjustable-rate securities
have similar exposures to credit and legal risks
as fixed-rate securities from the same issuers.
The fair value of the position in the pool is the
same as the value of the pool shares. As of both
June 30, 2012 and 2011, STIF had a weighted
average maturity of 31 days. The U.S. Treasury
Securities are U.S. Treasury Bills that had 180-
day and 90-day maturities as of June 30, 2012
and 2011, respectively. The Money Market
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Funds invest exclusively in short-term U.S.
Treasury obligations and repurchase agreements
secured by U.S. Treasury obligations. This fund
complies with Securities and Exchange
Commission regulations regarding money
market fund maturities, which requires that the
weighted average maturity be 90 days or less.
As of June 30, 2012, the weighted average
maturity of this fund was 49 days.

The Authority’s investment policy does not
limit investment maturities as a means of
managing its exposure to fair value losses
arising from increasing interest rates. The
Authority is limited to investment maturities as
required by specific bond resolutions or as
needed for immediate use or disbursement.
Those funds not included in the foregoing may
be invested in longerterm securities as
authorized in the Authority’s investment policy.
The primary objectives of the Authority’s
investment policy are the preservation of
principal and the maintenance of liquidity.

Credit Risk

The Authority’s investment policy delineates the
investment of funds in securities as authorized
and defined within the bond resolutions
governing the Mid-Connecticut and Southeast
Projects for those funds established under the
bond resolution and held in trust by the
Authority’s trustee.  For all other funds,
Connecticut state statutes permit the Authority
to invest in obligations of the United States,
including its instrumentalities and agencies; in
obligations of any state or of any political
subdivision, authority or agency thereof,
provided such obligations are rated within one
of the top two rating categories of any
recognized rating service; or in obligations of
the State of Connecticut or of any political
subdivision thereof, provided such obligations
are rated within one of the top three rating
categories of any recognized rating service.

As of June 30, 2012, the
investments were rated as follows:

Authority’s
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Fair Moody's
Security Value  Standard Investor  Fitch
($000) & Poor's Service  Ratings
Not Not
STIF $ 93111 AAAm  Rated Rated
U.S. Treasuries $ 8177 AA+ Aaa AAA
Money Market Funds $ 1141 AAAm  Aaa  AAAmmf
As of June 30, 2011, the Authority’s
investments were rated as follows:
Fair Moody's
Security Value  Standard Investor  Fitch
($000) & Poor's Service  Ratings
Not Not
STIF $112,763 AAAm  Rated Rated
U.S. Treasuries $ 8675 AAA Aaa AAA
Custodial Credit Risk

For an investment, custodial credit risk is the
risk that, in the event of the failure of the
counterparty, the Authority will not be able to
recover the value of its investments or collateral
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securities that are in the possession of an outside
party. The Authority’s investment policy does
not include provisions for custodial credit risk,
as the Authority does not invest in securities that
are held by counterparties. In accordance with
GASB Statement No. 40, none of the
Authority’s investments require custodial credit
risk disclosures.

Concentration of Credit Risk

The Authority’s investment policy places no
limit on the amount of investment in any one
issuer, but does require diversity of the
investment portfolio if investments are made in
non-U.S. government or U.S. agency securities
to eliminate the risk of loss of over-
concentration of assets in a specific class of
security, a specific maturity and/or a specific
issuer. The asset allocation of the investment
portfolio should, however, be flexible enough to
assure adequate liquidity for Authority and/or
bond resolution needs. As of June 30, 2012 and
2011, approximately 90.9% and 92.9%,
respectively, of the Authority’s investments are
in the STIF, which is rated in the highest rating
category by Standard & Poor’s and provides
daily liquidity, thereby satisfying the primary
objectives of the Authority’s investment policy.
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3. CAPITAL ASSETS

The following is a summary of changes in capital assets for the years ended June 30, 2011 and 2012:

Balance at Sales and Balance at Sales and Balance at
June 30,2010  Additions Transfers Disposals  June 30,2011  Additions Transfers Disposals June 30,2012
($000) ($000) (8000) ($000) ($000) ($000) ($000) ($000) ($000)
Depreciable assets:
Plant $ 185853 § 64 5 313§  (625) § 189016 7 8 3030 § (214 § 192180
Equipment 218,834 1,574 4,408 (1,394 22,91 1205 § 5122 §  (787) 228,521
Total at cost 404,687 2228 7541 (2,519 411,937 1,672 8,153 (£.061) 420,701
Less accumulated depreciation for:
Plant (142,664) (6,379) 186 (148,858) 6,192) § -3 208 (154,842)
Equipment (161,543) (11,198) 1,062 (171,679) (9643) § -3 725 (180,597)
Total accumulated depreciation (304,207 (17,517 1,248 (320,537) (15,335) - 933 (335,439)
Total depreciable assets, net $ 100480 § (15349) $ 1541 0§ (1271) § 91400 8 (14163) $ 8153 § (128 § 85,262
Nondepreciable assets:
Land § 28180 % -8 -8 § 2818 § - ¥ -8 - § 28,180
Construction-in-progress 861 10,643 (7,541) 3,963 10,133 8,153) % - 5,943
Total nondepreciable assets § 29041 § 10643 § (7541) § § 3243 § 1013 0§ §15) § - § 34,123
Total depreciable and
nondepreciable assets $§ 12950 § (47060 § $ (1,27 0§ 123543 0§ (4030) $ - 0§ (128 8§ 119385
Interest is capitalized on assets acquired with 4. LONG-TERM DEBT

debt. The amount of interest to be capitalized is
calculated by offsetting interest expense
incurred from the date of borrowing until
completion of the projects with interest earned
on invested debt proceeds over the same period.
During fiscal years 2012 and 2011, there was no
capitalized interest as there was no new external
borrowing.

The principal long-term obligations of the
Authority are special obligation revenue bonds
issued to finance the design, development, and
construction of resources recovery and recycling
facilities and landfills throughout the State.
These bonds are paid solely from the revenues
generated from the operations of the projects
and other receipts, accounts, and monies
pledged in the respective bond indentures.

The following is a summary of changes in bonds payable for the years ended June 30, 2011 and 2012:

Balance at Balance at Balance at Amounts
July I, June 30, June 30, Due Within
Bonds Payable 2010 Increases Decreases 2011 Increases  Decreases 2012 One Year
(8000) ($000) ($000) ($000) ($000) ($000) ($000) ($000)
Bonds payable - principal $ 16200 § $ @i151) $  8M9 § - § (3915 § 4134 0§ 414
Unamortized amounts:
Premiums 188 (188) - -
Deferred amount on refunding (444) 433 (11 - 11
Total bonds payable $ 15044 % $ (7906 $§ 8038 § - $ (3904 § 413§ 41H4
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The long-term debt amounts for the projects in
the table above have been reduced by the
deferred amount on refunding of bonds, net of
the unamortized premium on the sale of bonds at
June 30, 2012 and 2011 as follows:

Project 2012 2011
($000) ($000)
Deferred amount on
refunding;
Mid-Connecticut $ - $ 11
Subtotal - 11
Net Reduction $ - $ 11

Certain of the Authority’s bonds are secured by
special capital reserve funds. Each fund is equal
to the highest annual amount of debt service
remaining on the issue. The State is contingently
liable to restore any deficiencies that exist in
these funds in the event that the Authority must
draw from the fund. Bond principal amounts
recorded as long-term debt at June 30, 2012 and
2011, which are backed by special capital
reserve funds, are as follows:

Project 2012 2011
($000) ($000)
Mid-Connecticut $ 4,134 $ 8,049
Total $ 4,134 $ 8,049
These special capital reserve funds are

presented as net assets, restricted for debt
service reserve funds on the Authority’s balance
sheet.

Annual debt service requirements to maturity on
bonds payable are as follows:

Fiscal year Mid-Connecticut
ending - Principal Interest
June 30, ($000) ($000)
2013 4,134 114
Interest Rate 5.50%
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Early Retirement of Debt

The Authority has served as the conduit issuer
on behalf of the Southeastern Connecticut
Regional Resources Recovery  Authority
(“SCRRRA”) for all of its solid waste disposal
facility bonds. SCRRRA has a beneficial
ownership arrangement with its facility operator
Covanta Southeastern Connecticut Company
(“Covanta”) in which debt service obligations
are shared. On December 15, 2010, the
Authority issued Resource Recovery Revenue
Refunding Bonds (Covanta Southeastern
Connecticut Company Project — 2010 Series A)
(the “2010 Series A Bonds™) in the principal
amount of $27.750 million, which refunded the
Authority’s Resource Recovery Revenue Bonds
{American REF-FUEL Company of
Southeastern Connecticut Project — 1998 Series
A) (the “1998 Series A Bonds”). Substantially
all of the net proceeds of the 2010 Series A
Bonds, together with other monies of SCRRRA,
were used to refund $34.010 million of the
outstanding 1998 Series A Bonds. The sale of
the 2010 Series A Bonds generated savings
totaling $7,971,230 over the life of the issue.

Under an agreement between the Authority and
Covanta, 11.129% of the 1998 Series A Bonds
were carried on the books of the Authority as
they reimbursed both the Authority and
SCRRRA for certain development costs in
connection with the original construction of the
solid waste disposal facility. With the issuance
of the 2010 Series A Bonds, both the Authority
and Covanta agreed that the amount carried on
the books of the Authority be reduced from
11.129% to zero.

No other bonds were issued by the Authority
during the fiscal year ended June 30, 2012.

As a result of the refunding, the Authority
recognized $2.3 million in the accompanying
statement of revenues, expenses and changes in
net assets for the year ended June 30, 2011. The
amount is attributable to the repayment of the
1998 Series A Bonds outstanding principal as of
December 15, 2010 and the write-off of
unamortized amounts such as bond issuance
costs, premium on sale of bonds, and other
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deferred amounts as a result of the Southeast
Project refunding. The following table presents
the calculation for gain on early retirement of
debt, net:

S. LONG-TERM LIABILITIES FOR
CLOSURE AND POST-CLOSURE
CARE OF LANDFILLS

Federal, State and local regulations require the

CRRA's Portion Authority to place final cover on its landfills
(3000) when it stops accepting waste (including ash)
Funds provided for refunding; and to perform certain maintenance and
Transfer from: monitoring functions for periods that may
Debi Service Interest Account $ 16 extend to thirty years after closure.
Debt Service Principal account 57
Special Capital Reserve Fund — 886 GASB Statement No. 18 "Accounting for
959 Municipal Solid Waste Landfill Closure and
Accrued interest (16) Post-Closure Care Costs," applies to closure and
$ A post-closure care costs that are paid near or after
the date a landfill stops accepting waste. In
Net carrying amounis: accordance with GASB Statement No. 18, the
Principal § 3,785 Authority estimates its liability for these closure
Unamortized premium on sale of bonds 161 and post-closure care costs and records any
Bonds issuance costs (1,009) increases or decreases to the liability as an
Accum. amortization - bonds issuance costs 698 operating expense. For landfills presently open,
Deferred amount on 19984 refunding — )] such estimate is based on landfill capacity used
S 3 as of the balance sheet date. The liability for
these costs is reduced when the costs are
Gain § 2,333 actually paid, which is generally after the
landfill is closed.
Actual costs may be higher due to inflation or
changes in permitted capacity, technology or
regulation. The closure and post-closure care
liabilities including the amounts paid and
accrued for fiscal 2011 and 2012 for the
landfills, are presented in the following table:
Liability Liability Liability Amounts
at at at Due
July 1, June 30, June 30, Within
Project/Landfill 2010 Expense Paid 2011 Expense Paid 2012 Ore Year
($000) (8000) ($000) ($000) ($000) (8000) ($000) (8000)
Mid-Connecticut:
Hartford $ 31,795 $ 853 $ (3242) $ 29,406 $ 418 $ (1,206) $ 28618 $ 1223
Ellington 3,985 (107) (140) 3738 16 (140) 3,614 245
Landfill Division:
Shelton 11,764 (170) (456) 11,138 162 (394) 10,907 746
Waterbury 978 31 (28) 981 (1) (29) 950 41
 Wallingford 5959 (393) (153) 5413 (180) (122) 5111 373
Total $ 54481 $ 214 $(4019) $50676 $ 415  $ (1891) $49200 $ 2,628
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The Connecticut Department of Environmental
Protection (“DEEP”) requires that certain
financial assurance mechanisms be maintained
by the Authority to ensure payment of closure
and post-closure costs related to certain
landfills. Additionally, DEEP requires that the
Authority budget for closure costs for Mid-
Connecticut’s Hartford Landfill.

The Authority has placed funds in trust accounts
for the Ellington, Waterbury, and Wallingford
Landfills for financial assurance purposes.
These trust accounts are reflected as restricted
investments in the accompanying balance sheet.

In addition, the Authority has established Post-
Closure Trust Funds as financial assurance
mechanisms for the Shelton Landfill and the
Wallingford Landfill. These trust funds are
reflected as restricted investments and restricted
cash and cash equivalents in the accompanying
balance sheet as of June 31, 2012 and 2011;
respectively.

6. MAJOR CUSTOMERS

Energy sales to Northeast Utilities and
Constellation totaled 21.77% and 13.48%,
respectively, of the Authority’s operating
revenues for the fiscal year ended June 30,
2012. Energy sales to Northeast Utilities and
Constellation totaled 21.44% and 13.79%,
respectively, of the Authority’s operating
revenues for the fiscal year ended June 30,
2011.

Service charge revenues from All Waste, Inc.
totaled 7.00% of the Authority’s operating
revenues for each of the fiscal years ended June
30, 2012 and 2011.

7. RETIREMENT BENEFIT PLAN

The Authority is the Administrator of its 401(k)
Employee Savings Plan. This defined
contribution retirement plan covers all eligible
employees.

Under the Amended and Restated 401(k)
Employee Savings Plan, effective July 1, 2000,
Authority contributions are five percent of
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payroll plus a dollar for dollar match of
employees’ contributions up to five percent of
employee wages. Authority contributions for the
years ended June 30, 2012 and 2011 amounted
to $404,000 and $415,000, respectively.
Employees contributed $378,000 to the plan in
fiscal year 2012 and $411,000 in fiscal year
2011.

In addition, the Authority is a participating
employer in the State of Connecticut’s defined
contribution 457(b) Plan, which allows
Authority employees to participate in the State
of Connecticut’s deferred compensation plan
created in accordance with Internal Revenue
Code Section 457. All  amounts of
compensation deferred under the 457(b) plan,
all property and rights purchased with those
amounts, and all income attributable to those
amounts, property, or rights are held in trust for
the exclusive benefit of the plan participants and
their beneficiaries. The Authority holds no
fiduciary responsibility for the plan; rather,
fiduciary responsibility rests with the State
Comptroller’s office.

The Authority has no post-employment benefit
plans as of June 30, 2011 and 2012.

8. RISK MANAGEMENT

The Authority is exposed to various risks of
loss. The Authority endeavors to purchase
commercial insurance for all insurable risks of
loss that can be done so at reasonable expense.
Settled claims have not exceeded this
commercial coverage in any of the past three
fiscal years. In fiscal year 2012, the Authority
increased its overall property insurance limit to
reflect an increase in overall property values.
This provides 100% of the replacement cost
value for the Mid-Connecticut Power Block
Facility and Energy Generating Facility, plus
business interruption and extra expense values
for the Mid-Connecticut Project. This is the
Authority’s highest valued single facility. The
limit applies on a blanket basis for property
damage to all locations.

The Authority is a member of the Connecticut
Interlocal  Risk  Management  Agency’s
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(“CIRMA”) Workers’ Compensation Pool, a
risk sharing pool, which was begun on July 1,
1980. The Workers’ Compensation Pool
provides statutory benefits pursuant to the
provisions of the Connecticut Workers’
Compensation Act. The coverage is a
guaranteed cost program. The premium for each
of the policy periods from July 1, 2012 through
July 1, 2013 and July 1, 2011 through July 1,
2012 was $60,000 and $74,000, respectively.

9. COMMITMENTS

The Authority has various operating leases for
office space and office equipment, which totaled
$362,000 and $363,000 for fiscal years 2012
and 2011, respectively. The lease for the office
space expires on December 31, 2012, and the
Authority intends to extend it for one year.

The Authority also has agreements with various
municipalities for payments in lieu of taxes
(“PILOT™) for personal and real property. For
the years ended June 30, 2012 and 2011, the
PILOT payments, which are included in the
solid waste operations in the accompanying
statements of revenues, expenses and changes in
net assets, fotaled $ 5,553,000 and $ 5,121,000,
respectively. Future minimum rental
commitments under non-cancelable operating
leases and future PILOT payments as of June
30, 2012 are as follows:

Lease PILOT
Fiscal Year Amount Amount

($000) ($000)
2013 349 3,308
2014 349 907
2015 344 949
2016 15 992
2017 15 1,037
Thereafter 150 224
Total $ 1222 $ 7417
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The Authority has executed contracts with the
operators/contractors of the resources recovery
facilities, regional recycling centers, transfer
stations, and landfills containing various terms
and conditions expiring through November
2015. Generally, operating charges are derived
from various factors such as tonnage processed,
energy produced, and certain pass-through
operating costs.

The approximate amount of contract operating
charges, including transition costs incurred in
connection with a new Operations and
Management Agreements effective in 2012 (“O
& M Agreements”) to operate the Mid-
Connecticut’s Waste Processing Facility (the
“WPF), the Power Block Facility, and the
Energy Generation Facility, included in solid
waste operations and maintenance and utilities
expense for the years ended June 30, 2012 and
2011 was as follows:

Project 2012 2011
($000) ($000)

Mid-Connecticut $ 67,943 $ 65,975
Southeast 21,046 20,521
SouthWest 13218 13,830
Property 240 2,238
Landfill 123 -
Recycling 588 -
Wallingford 21 95
Total $ 103,179 $ 102,659

There are no construction contracts executed
during fiscal year 2012. During fiscal year 2011,
the Authority executed construction contracts
totaling approximately $2.0 million for
construction of a new jet fuel storage tank at the
Jet Turbine Facility. As of June 30, 2011,
remaining commitments on executed
construction contracts totaling approximately
$303,000.
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10. OTHER FINANCING

The Authority served as a conduit issuer for
several bonds pursuant to bond resolutions to
fund the construction of waste processing
facilities built and operated by independent
contractors. The revenue bonds were issued by
the Authority to lower the cost of borrowing for
the contractor/operator of the projects. The
Authority was not involved in the construction
activities, and construction requisitions by the
contractor were made from various trustee
accounts.

The Authority is not involved in the repayment
of debt on these issues. In the event of default,
and except in cases where the State has a
contingent liability, the payment of debt is not
guaranteed by the Authority or the State.
Therefore, the Authority does not record the
assets and liabilities related to these bond issues
on its financial statements. The principal
amounts of these bond issues outstanding at
June 30, 2012 are as follows:

Project Amount
" ($000)
Southeast -
1992 Series A - Corp. Credit $ 30,000

2001 Series A - Covanta

Southeastern Connecticut

Company - | 6,750
2001 Series A - Covanta

Southeastern Connecticut

Company - 11 6,750
2010 Series A - Project Refunding 22,760
Total $ 66,260

46

11. SEGMENT INFORMATION

The Authority has two projects that operate
resources recovery and recycling facilities and
landfills throughout the State, four divisions,
and two inactive projects, and are required to be
self-supporting through user service fees and
sales of electricity. The Authority has issued
various revenue bonds to provide financing for
the design, development, and construction of
these resources recovery and recycling facilities
and landfills throughout the State. These bonds
are paid solely from the revenues generated
from the operations of the projects and other
receipts, accounts, and monies pledged in the
respective bond indentures. Financial segment
information is presented below as of and for the
years ended June 30, 2012 and 2011,
respectively.
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Fiscal Year 2012 Mid-Connecticut ~ Southeast SouthWest Property Landfill Recydling  Bridgeport (1) ~ Wallingford {2)
Project Project Division Division Division Division Project Project
{8000) (s000) (000) (8000) (S000) (S000) (S000) {8000)
Condensed Balane Sheets
Assets:
Current wresiricted assets $ BH6 5 576§ 26§ 18 5 12463 §  1M6 $ .
Current restricted assels 15823 5,343 . 500 o T0o 9
Total curent assets 91439 11,609 2634 2181 13,163 1,455
Non-current assels:
Restricted investments 490 - 7,687
Capital assets, net 102,601 - 5663 10,338
Other assets, net 8 1,568 - -
Total non-curent assets 103,099 1,568 5,663 18,525
Total asets $ 19458 5§ 13471 § 263§ 784 0§ 31688 5 145§
Liabilities:
Current fiabilities $ 17808 5§ 2983 % 159§ 0§ L § AV
Long-term Labifities 34264 ] - 15,308
Total libilities 5201 wm 2539 120 17,025 22
Net Assets:
Tnvested in capital assets, net of related debt 99,564 - 5663 10,838
Restricted 6,434 3,088 500 1,028 -
Unrestricted 36,468 6312 95 1,561 2797 1,203
Total nel assts 142,466 9,400 95 74 14,663 1,203
Total liabilities and net assets $ 1945% § 117§ 16§ 784 0§ 368 5 145§
Condensed Statements of Revenues, Expenses, and Changes in Net Assets
Operating revenues $ %08l 0§ 26751 § 13618 8 6§ Lu1 8
Operating expenses 8497 11530 13,651 716 n 1,046 30 4l
Depreciation andamortization expense 15418 392 - 265
Operating (loss) income (10313) (L1 (33) (243) n 1 (30) Q)
Non-operating revenus (expenses):
lnvestment income 157 3 | ] 25 2 1
Other income (expenses), net 30 13 9 (154) {138)
Interest expense @i
Net non-operating revenues (expense) 160 i6 | 6) (129 2 (137)
Income (foss) before special item and transfers (10,153) (1,155) (32) (249) (200) ik (30) (178)
Transfers in (out) - - (14.840) 14,363 1130 (363) {190)
Change in net assets (10,153) {1,155) (32) (15.089) 14,663 1,203 (393) (968)
Total net assets, Juy 1, 2011 152619 10,555 127 0313 39 968
Tatal net assets, June 30, 2012 ) 142466 § 9400 § %5 § 4§ 14663 8 123§
Condensed Statements of Cash Fows
Net cash provided (used) by:
Operating activities § 105§ am 3§ o 3 () § (14 3 " $ (30) (254)
Investing activities 160 4 ] 3 (1332 2 )
Capital and related financing activities {1733) - (545) - - -
Non-capital financing activities ) (21.20m) 21,203 1,130 (363) M
Net (decreass) increase {16,130) 48 23) 21412 13,032 1,243 (393) (1.043)
Cash and cash equivalents, July 1, 2011 88,790 6,713 1,453 23,549 393 1,043
Cash and cash equivalents, e 30, 2012 § - neo § 1% 0§ - 140§ L8 B § 14 8

(1) Contracts with the Bridgeport Project's municipalities and operator ended on December 31, 2008.

(2) Contracts with the Wallingford Project's municipalities and operator ended on Juse 30, 2010,
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Fiscal Year 2011 Mid-Connecticut ~ Southeast SouthWest Property Bridgeport (1) Wallingford (2)
Project Project Division Division Project Project
(3000) ($000) ($006) ($000) (8000) ($000)
Condensed Balance Sheets
Assets:
Current unrestricted assets $ 64453 § 10886 2716 § 15,018 $ 393§ 1,043
Current restricted assets 30,917 2813 - 1,404 - -
Total current assets 95,370 13,699 2,716 16,422 393 1,043
Non-crent assets:
Restricted cash and cash equivalents 7,366 - - 7358 - -
Restricted investments 490 - - 321 - -
Capital assets, net 106,339 - 16,766 -
Other assets, net 23 1,961 - - - -
Total non-current assets 114,218 1,961 - 24 451 -
Total assets $ 209588 § 15660 8 2,716 § 40873 3§ 393§ ©L043
Liabilities:
Current liabilities $ © 19906 $ 4201 § 2589 § 2202 $ - $ 75
Long-term liabilities 37,063 898 - 15,858 - -
Total liabilities 56,969 5,105 2,589 18,060 - 75
Net Assets:

Invested in capital assets, net of related debt 100,430 - - 16,766 - -

Restricted 22,779 1,228 - 1,128 -

Unrestricted 29,410 9,327 127 4319 393 968
Total net assets 152,619 10,555 127 22813 393 968
Total liabilities and net assets $ 209,588 § 15660 $ 276§ 40873 § 393§ 1,043

Condensed Statements of Revenues, Expenses, and Changes in Net Assets

Operating revenues $ 89411 8 25453 § 14361 § 332 % -8 -

Operating expenses 83,388 23,378 14,390 2,399 1317 19,749

Depreciation and amortization expense 17,10 418 - 299 - -
Operating (loss) income (11,078) 1,657 29 644 (1,317 (19,749)

Non-operating revenues (expenses):

Investment income 214 18 2 47 2 2

Other income (expenses), net (1,004} (179) - 32) - (166)

Interest expense (533) (153) - - - -
Net non-operating revenues (expense) (1,323) (314) 2 15 2 (144)
Income (loss) before special item and transfers (12,401) 1,343 27 659 (1,315) (19,893)
Special Item: Gain on early retirement of debt, net - 2,333 - - - -
Transfers in (out) - - 4,194 26 (4,220)

Change in net assets (12,401) 3,676 (27 4,853 (1,289) (24,113)
Total net assets, July 1, 2010 165,020 6,879 154 17,960 1,682 25,081
Total net assets, June 30,2011 $ 152,619 8§ 10555 § 127§ 2813 § 393§ 968
Condensed Statements of Cash Flows
Net cash provided (used) by:

Operating activities $ 14450 § 2743 § 1312 § 07§ (1348) § (20,055)

Investing activities 20 34 1 47 2 22

Capital and related financing activities (20,348) (1,743) - (650) - -

Non-capital financing activities (8] - - 7.840 200 (8,046)
Net (decrease) increase (5,683) 1,034 1373 7,944 (1,146) (28,079)

Cash and cash equivalents, July 1, 2010 94,473 5,679 80 15,605 1,539 29,122
Cash and cash equivalents, June 30, 2011 $ 88790 § 6713 § 1453 § 23549  § 393§ 1,043

(1) Contracts with the Bridgeport Project's municipalities and operator ended on December 31, 2008.

(2) Contracts with the Wallingford Project's municipalities and operator ended on hme 30, 2010.
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12. SIGNIFICANT EVENTS

Several waste hauling companies have settled
with the Authority for diversion of waste from
the Authority’s Mid-Connecticut Project. As of
June 30, 2012 and 2011, remaining revenues for
wastes to be delivered to the Mid-Connecticut
facility totaled approximately $2.0 million and
$4.8 million; respectively.

13. CONTINGENCIES

Mid-Connecticut Project:

On October 7, 2009, The Metropolitan District
Commission (“MDC”) initiated an arbitration
proceeding against the Authority seeking a
declaratory judgment that the Authority is
responsible  for certain  post-employment
benefits and other costs that MDC may incur
upon the expiration of its contract for the
operation of a portion of the Mid-Connecticut

Project on December 30, 2011. The MDC did

not specify the amount of its monetary claim in
its demand for arbitration, but has separately set
forth the amount as in excess of $60 million;
MDC also has included certain amounts related
to this matter in its monthly invoices for
services. The Authority has denied such alleged
responsibility and disputed such invoiced
amounts. On February 7, 2012, the Authority
sent letters to all Mid-Connecticut Project
municipalities advising them that, in the event
that the Authority is ultimately determined to be
responsible for any portion of MDC’s claimed
costs, each municipality will be responsible for
its pro rata share of such costs. The arbitration
is not proceeding at this time because the
Authority has challenged the impartiality of the
MDC party-appointed arbitrator. MDC filed a
motion in Connecticut Superior Court to compel
the arbitration to proceed, and the Authority
filed a counterclaim requesting that the court
disqualify MDC’s party-appointed arbitrator.
On April 28, 2010, the court ruled that the
parties may appoint non-neutral arbitrators. The
Authority appealed that ruling. On July 12,
- 2011, the Connecticut Appellate Court ruled
that the Superior Court must hold a hearing on
the Authority’s claim that the MDC party-
appointed arbitrator should be disqualified. The
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lower court held that hearing in December 2011,
and on August 20, 2012, denied the Authority’s
petition to disqualify MDC’s party-appointed
arbitrator. On September 6, 2012, the Authority
filed an appeal of that ruling. The matter is too
preliminary to estimate any potential exposure.

In January 2006, the Authority’s pollution
liability insurance carrier, American
International ~ Specialty Lines  Insurance
Company (“AISLIC”) settled with numerous
commercial and residential neighbors of the
Hartford Landfill who had filed suit against the
Authority in 2001, claiming that the Authority
negligently maintained and operated its Hartford
Landfil and that the Harford Landfill
constituted a public nuisance. On May 4, 2006,
AISLIC initiated a declaratory judgment action
in federal district court seeking a declaration
that AISLIC is not obligated to indemmify the
Authority in connection with the settled lawsuit
and that AISLIC should be awarded the amount
it spent on defense and indemnification of the
Authority. The Authority is defending against
this action, and has counterclaimed, alleging bad
faith and seeking recovery of its attorneys’ fees.
AISLIC filed five dispositive motions in June
2011. On October 24, 2011, the Authority filed
briefs in opposition to AISLIC’s motions,
together with the Authority’s motion for
summary judgment. On March 30, 2012, the
Court denied four of AISLIC’s five motions.
Both AISLIC and the Authority have filed
motions for reconsideration of that ruling. On
September 10, 2012, the Court granted the
Authority’s motion for summary judgment as to
AISLIC’s defense costs, and denied it as to
AISLIC’s indemnity obligations. The matter is
too preliminary to estimate any potential
exposure.

Bridgeport Project:

In the early 1990’s, the Authority was named as
a Potentially Responsible Party in the now-
combined federal and State of New Jersey suits
to recover the costs of remediation of the
landfill known as Combe Fill South. The
Authority’s liability was substantially resolved
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in the spring of 2009 as a result of a mediated
global settlement. However, one of the settling
parties is pursuing a contribution action against
certain non-settling entities. The Authority
continues to monitor remaining case activities to
the extent they may implicate the Authority.

Other Issues and Unasserted Claims and

Assessments:

The MDC has included in several monthly
invoices to the Authority a claim for
reimbursement of certain MDC legal and
consulting fees. The Authority has disputed
these charges on the grounds that they are not
related to the MDC’s obligation to operate,
maintain, and repair the WPF during the term of
the Authority-MDC Agreement.

The Authority is subject to numerous federal,
state and local environmental and other laws and
regulations and management believes it is in
substantial  compliance with all  such
governmental laws and regulations.

Future plan for dismantling and/or major
renovations to the Mid-Connecticut facilities
has not been determined. This matter is too
preliminary to estimate the future costs.

14. SUBSEQUENT EVENTS
New Municipal Service Agreement (“MSA”)

The Authority has MSAs with 70 municipalities
for use of the Mid-Connecticut Project facilities.
Under the MSAs, the municipalities commit to
deliver their waste to the Authority and the
Authority commits to disposal of the waste from
the municipalities. Most of the MSAs expire on
November 15, 2012. Several existing Mid-
Connecticut Project towns have signed the new
MSA with the Authority’s Connecticut Solid
Waste System (“CSWS”) effective November
16, 2012, following expiration of the Mid-
Connecticut Project on November 15, 2012. In

.addition.. to these .towns, .. dozens. of - private .

haulers throughout the existing Mid-Connecticut
territory have signed contracts with the CSWS.
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Mid-Connecticut Bonds

The Authority’s Mid-Connecticut bonds that
had been issued to finance the design,
development, and construction of the Mid-
Connecticut Project will be matured on
November 15, 2012.

15. NEW ACCOUNTING
PRONOUNCEMENTS ISSUED AND
NOT YET ADOPTED

GASB 62

In December 2010, the GASB issued Statement
No. 02, Codification of Accounting and
Financial Reporting Guidance Contained in
Pre-November 30, 1989, FASB and AICPA
Pronouncements (GASB Statement No. 62).
This statement incorporates into the GASB’s
authoritative literature certain accounting and
financial reporting pronouncements issued on or
before November 30, 1989, that do not conflict
with or contradict GASB pronouncements.

This statement also supersedes GASB Statement
No. 20, Accounting and Financial Reporting for
Proprietary Funds and Other Governmental
Entities That Use Proprietary Fund Accounting,
thereby eliminating the election provided in
paragraph 7 of that statement for enterprise
funds and business-type activities to apply post-
November 30, 1989, FASB Statements and
Interpretations that do not conflict with or
contradict GASB pronouncements. However,
those entities can continue to apply, as other
accounting literature, post-November 30, 1989,
FASB pronouncements that do not conflict with
or contradict GASB pronouncements, including
this statement.

GASB Statement No. 62 is effective for
financial statements for periods beginning after
December 15, 2011.

- GASB63

In June 2011, the GASB issued Statement No.
63, Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources and
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Net Position. This statement provides guidance
for reporting deferred outflows of resources,
deferred inflows of resources, and net position
in a statement of financial position and related
disclosures. This statement is effective for all
state and local governments for periods
beginning after December 15, 2011.

GASB 64

In June 2011, the GASB issued Statement No. 4,
Derivative Instruments: Application of Hedge
Accounting Termination Provisions. This
statement clarifies whether an effective hedging
relationship continues after the replacement of a
swap counterparty or a swap counterparty’s
credit support provider. This statement sets
forth criteria that establish when the effective
hedging relationship continues and hedge
accounting should continue to be applied. This
statement is effective for periods beginning after
June 15, 2011, with earlier application
encouraged.

GASB 65

In March 2012, the GASB issued Statement No.
65, Items Previously Reported as Assets and
Liabilities. This statement establishes
accounting and financial reporting standards
that reclassify, as deferred outflows of resources
or deferred inflows of resources, certain items
that were previously reported as assets and
liabilities and recognizes, as outflows of
resources or inflows of resources, certain items
that were previously reported as assets and
liabilities. This statement also provides
financial reporting guidance related to the
impact of the financial statement elements
deferred outflows of resources and deferred
inflows of resources, such as changes in the
determination of major fund calculations and
limiting the use of the term deferred in the
financial statements. This statement is effective
for periods beginning after December 15, 2012,
with earlier application encouraged.

GASB 66
In March 2012, GASB issued Statement No. 66,

Technical Corrections — an amendment of
Statements No. 10 and No. 62. This statement
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establishes clarification on two recently issued
statements; No. 54, Fund Balance Reporting
and Governmental Fund Type Definitions, and
No. 62, Codification of Accounting and
Financial Reporting Guidance Contained in
Pre-November 30, 1989 FASB and AICPA
Pronouncements. This statement resolves
conflicting guidance created as a result of the
issuance of these two statements. This
statement is effective for periods beginning after
December 15, 2012, with earlier application
encouraged.

GASB 67

In June 2012, GASB issued Statement No. 67,
Financial Reporting for Pension Plans — an
amendment of GASB Statement No. 25. This
Statement replaces the requirements of
Statements No. 25, Financial Reporting for
Defined Benefit Pension Plans and Note
Disclosures for Defined Contribution Plans, and
No. 50, Pension Disclosures, as they relate to
pension plans that are administered through
trusts or equivalent arrangements (hereafter
jointly referred to as trusts) that meet certain
criteria. The requirements of Statements 25 and
50 remain applicable to pension plans that are
not administered through trusts covered by the
scope of this Statement and to defined
contribution plans that provide postemployment
benefits other than pensions. This Statement
also details the note disclosure requirements for
defined contribution pension plans administered
through trusts that meet the identified criteria.
In addition, this Statement requires single-
employer and cost-sharing pension plans to
present certain information for each of the ten
most recent fiscal years about employer and
nonemployer contributing entity obligations for
pensions provided through the pension plan in
required supplementary information.  This
Statement is effective for periods beginning
after June 15, 2013 with early implementation
encouraged. '

GASB 68

In June 2012, GASB issued Statement No. 68,
Accounting and Financial Reporting for
Pensions.  The primary objective of this
Statement is to improve accounting and
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financial reporting by state and local
governments for pensions. It also improves
information provided by state and local
governmental employers about financial support
for pensions that is provided by other entities.
This Statement replaces the requirements of
Statements No. 25, Financial Reporting for
Defined Benefit Pension Plans and Note
Disclosures for Defined Contribution Plans, and
No. 50, Pension Disclosures, as they relate to
pension plans that are administered through
trusts or equivalent arrangements (hereafter
jointly referred to as trusts) that meet certain
criteria. The requirements of Statements 25 and
50 remain applicable to pension plans that are
not administered through trusts covered by the
scope of this Statement.

The scope of this Statement also addresses
accounting and financial reporting for pensions
that are provided to the employees of state and
local governmental employers through pension
plans that are administered through trusts that
have certain characteristics as defined in the
Statement. It establishes standards for
measuring and recognizing liabilities, deferred
outflows of resources, deferred inflows of
resources, and expense/expenditures. For
defined benefit pensions, this Statement
identifies the methods and assumptions that
should be used to project benefit payments,
discount projected benefit payments to their
actuarial present value, and attribute that present
value to periods of employee service. Note
disclosure and  required  supplementary
information requirements about pensions also
are addressed. This Statement is effective for
periods beginning after June 15, 2014, with
early implementation encouraged.

Management has not estimated the extent of

potential impact of these statements on the
Authority’s financial statements.
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BOLLAM, SHEEDY, TORANI & CO. LLP
Certified Public Accountants

New York, New York DR AFT

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors
Connecticut Resources Recovery Authority
Hartord, Connecticut

We have audited the financial statements of the Connecticut Resources Recovery Authority (Authority) as
of and for the year ended June 30, 2012, and have issued our report thereon dated September XX, 2012. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the Authority is responsible for establishing and maintaining effective internal control
over financial reporting. In planning and performing our audit, we considered the Authority’s internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Authority’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Authority’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct misstatements on a tirmely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the Authority’s financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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This report is intended solely for the information and use of management, the Board of Directors, others
within the Authority, and the State of Connecticut and.is not intended to be and should not be used by anyone
other than these specified parties.

New York, New York
September XX, 2012

BOLLAM, SHEEDY, TORANI & CO. LLp Certified Public Accountants
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RESOLUTION REGARDING USE OF THE HARTFORD LANDFILL
CLOSURE RESERVES

WHEREAS, the Authority is responsible for the expenditures associated with the closure
of the bulky waste and ash residue areas and the thirty years of monitoring and
maintenance of the Hartford Landfill; and

WHEREAS, at its August 31, 2003 meeting, the Authority’s Board of Directors
established the Hartford Landfill Closure Reserve to fund all expenses associated with the
landfill’s closure activities ; and

WHEREAS, at its May 31, 2012 meeting, the Authority’s Board of Directors approved
the President to enter into the Standard Contract associated with Connecticut Light and
Power’s RFP for the purchase and sale of Connecticut Class 1 Renewable Energy Credits
from low or zero emission projects; and

WHEREAS, the Authority submitted a bid in response to the RFP for Class 1 Renewable
Energy Credits that will be generated by CRRA’s proposed solar landfill cap and will
help offset the expenses associated with the Harford Landfill; and

WHEREAS, the Authority was selected as a winning bidder and signed and submitted
the Standard Contract to CL&P; and

WHEREAS, the Standard Contract with Connecticut Light and Power has certain costs
associated with it, including the requirement that the Authority post a financial guaranty
in the amount of $34,166, refundable upon completion of the solar landfill capping
project; and

WHEREAS: the Hartford Landfill Closure Reserve has sufficient funds for these
activities.

NOW, THEREFORE, BE IT:

RESOLVED: that the Board of Directors approves the use of the Hartford Landfill
Closure Reserve for expenses associated with the Standard Contract for the zero
emissions renewable energy credit program of the Connecticut Light and Power
Company.
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RESOLUTION REGARDING DELIVERY OF COVER SOILS
TO THE HARTFORD LANDFILL

RESOLVED: That the President is hereby authorized to enter into an agreement
with LaRosa Construction Company, Inc. for delivery of soil to be used as
contouring and cover material at the Hartford Landfill, and as approved by the
Connecticut Department of Energy & Environmental Protection, substantially as
discussed and presented at this meeting.

FURTHER RESOLVED: That the revenue received from this contract will be
deposited into the Hartford Landfill Post Closure Reserve.




Connecticut Resources Recovery Authority

Contract Summary for Contract
Entitled

Special Waste Cover Soils Letter Agreement

Presented to the CRRA Board on: September 27, 2012

Vendor/ Contractor(s): LaRosa Construction Company, Inc.
Effective date: Upon Execution

Contract Type/Subject matter: Agreement. Delivery of CTDEEP

approved soil to the Hartford Landfill to
be used as grading and contouring

material.

Facility (ies) Affected: Hartford Landfill

Original Contract: This is the original contract

Term: Through May 31, 2013 or upon CRRA’s
decision to terminate

Contract Dollar Value: $990,000 (estimated based on 90,000
tons at $11/ton).
This is a REVENUE Contract.

Amendment(s): None

Term Extensions: Not applicable

Scope of Services: Delivery of CTDEEP approved soil to

the Hartford Landfill to be used as
grading and contouring material.
Generator — City of Hartford.

Other Pertinent Provisions: None




Connecticut Resources Recovery Authority
Hartford Landfill
Delivery of Cover Soil

September 27, 2012

Executive Summary

In 2011, the Board of Directors approved a resolution to contract with the City of
Hartford to accept approximately 90,000 tons of CTDEEP approved soil generated during
the City’s North and South Meadows Flood Control Pond Dredging Project at the
Hartford Landfill for use as grading and contouring material, and, to deposit revenues
received from the contract into the Hartford Landfill Post Closure Reserve.

In accordance with Section 5.11 (Market Driven Purchases and Sales) of CRRA’s
Procurement Policies and Procedures, this is to request that the CRRA Board of Directors
authorize the President to enter into an agreement with the City of Hartford’s selected
contractor, LaRosa Construction Company, Inc. for the delivery of soil at the negotiated
price.

Discussion

In 2011, as CRRA was secking CTDEEP approval to install an exposed membrane solar
cap at its Hartford Landfill, the City of Hartford and CRRA negotiated a discounted price
of $11/ton for the City to dispose of soil to be removed from the City’s North and South
Meadows Flood Control Ponds. At its October 27, 2011 regular meeting, CRRA’s Board
of Directors approved a resolution to contract with the City to accept approximately
90,000 tons of CTDEEP approved soil generated during the Project at the Hartford
Landfill for use as grading and contouring material, and to deposit the revenues from the
contract into the Hartford Landfill Post Closure Reserve. Acceptance of the soil would
be in accordance with CRRA’s Special Waste Soil Acceptance Plan.

Since that time, the City of Hartford issued a Request for Bids and selected a contractor,
LaRosa Construction Company, Inc., to complete the project. Instead of contracting
directly with the City as contemplated in the resolution approved October 27, 2011,
CRRA will now contract with the City’s contractor, LaRosa Construction Company, Inc.

Financial Summary

This will provide up to approximately $990,000 in revenue to the Mid-Connecticut
project (90,000 tons at $11.00 per ton). These revenues will be deposited in the Hartford
landfill post closure reserve account to ensure adequate funding of CRRA’s post closure
care obligation for the Hartford Landfill.
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RESOLUTION REGARDING DELIVERY OF COVER SOILS
TO THE HARTFORD LANDFILL

RESOLVED: That the President is hereby authorized to enter into an agreement
with Empire Paving, Inc. for delivery of soil to be used as contouring and cover
material at the Hartford Landfill, and as approved by the Connecticut Department
of Energy & Environmental Protection, substantially as discussed and presented
at this meeting.

FURTHER RESOLVED: That the revenue received from this contract will be
deposited into the Hartford Landfill Closure Reserve.




Connecticut Resources Recovery Authority

Contract Summary for Contract

Entitled

Special Waste Cover Soils Letter Agreement

Presented to the CRRA Board on:
Vendor/ Contractor(s):
Effective date:

Contract Type/Subject matter:

Facility (ies) Affected:
Original Contract:

Term:

Contract Dollar Value:

Amendment(s):

Term Extensions:

Scope of Services:

Other Pertinent Provisions:

September 27, 2012

Empire Paving, Inc.

August 13, 2012

Agreement. Delivery of CTDEEP
approved soil to the Hartford Landfill to
be used as grading and contouring
material.

Hartford Landfill

This is the original contract

Through August 31, 2013 or upon
CRRA’s decision to terminate

$1,000,000 (estimated based on up to
50,000 tons at $20/ton).

This is a REVENUE Contract.

None

Not applicable

Delivery of CTDEEP approved soil to
the Hartford Landfill to be used as

grading and contouring material.
Generator — State of Connecticut DOT.

None




Connecticut Resources Recovery Authority
Hartford Landfill
Delivery of Cover Soil

September 27, 2012

Executive Summary

CRRA has negotiated a contract with Empire Paving to deliver up to 50,000 tons of
CTDEEP approved soil generated in the Hartford to New Britain Busway Project to the
Hartford Landfill for use as grading and contouring material.

In accordance with Section 5.11 (Market Driven Purchases and Sales) of CRRA’s
Procurement Policies and Procedures, this is to request that the CRRA Board of Directors
authorize the President to enter into an agreement with the Empire Paving, Inc. for the
delivery of soil at the negotiated price.

Discussion

Although the Hartford landfill ceased accepting solid waste on December 31, 2008 and
no longer needs soil for daily cover, CRRA continues to need soil to support landfill
closure activities, and is permitted to accept CTDEEP approved soil to shape and grade
the landfill surface in preparation for final closure.

Based on CRRA’s need for CTDEEP approved soils to support landfill closure activities,
and in accordance with Section 5.11 (Market Driven Purchases and Sales) of CRRA’s
Procurement Policies and Procedures, CRRA management periodically identifies
prospective sources of non-virgin soils, acceptable to CTDEEP, that can be used as cover
and contouring materials for the landfill closure, and for which a disposal charge can be
assessed to the generator or deliverer of the soil. CRRA then negotiates a disposal price
for the soil with the company that generates or otherwise is managing such soil. CRRA
staff originally established a list of approximately 20 companies (e.g., construction
contractors, environmental remediation companies, environmental consultants) and
periodically contacts companies to determine if they have quantities of such soil for
shipment to the landfill.

In order to reach out to more potential soil suppliers, in July 2010, staff advertised an
“Expression of Interest for Soils” in the following publications throughout Connecticut:

Connecticut Post
Hartford Courant
Manchester Journal Inquirer




New Haven Register

Waterbury Republican-American
LaVoz Hispania de Connecticut
Northeast Minority News

Additionally, the Expression of Interest for Soils was submitted for posting on the DAS
website and the Environmental Professionals of Connecticut website, as well as CRRA’s
website.

From July 2010 through 2011, staff received over 60 inquiries from owners, contractors,
and consultants with potential sources of soil. Based on quantity, soil composition, the
estimated delivery time frame, receipt of CTDEEP approval of the soil for use as cover
material, and the Mid-Connecticut Project Permitting, Disposal and Billing Procedures,
CRRA staff make a determination whether or not the soil would be of use, and if so,
negotiate a tip fee for soil delivered to the landfill with the generator or their
representative.

Of the more than 60 inquiries, CRRA contracted with 5 contractors at a price of $15-
$16/ton for similar soil and has accepted approximately 41,000 tons in aggregate from
those contractors since July 2010. In late 2011, CTDEEP approved a revision to CRRA’s
Hartford Landfill Closure Plan which modifies the landfill cap to incorporate a Solar PV
installation on top of the landfill. With the approval of its revised closure plan, and based
on an updated topographic survey performed in December 2011, the landfill requires
additional grading and contouring soil in preparation for the final capping system. In
October 2011, CRRA’s Board of Directors approved a contract to accept approximately
90,000 tons of soil from the City of Harford for a price of $11/ton. Delivery of that soil
was originally scheduled to occur during the spring/summer 2012, but is now scheduled
to occur from the fall of 2012 through the spring of 2013.

In February 2012, CRRA was contacted by CTDOT regarding 80,000 to 150,000 tons of
excess soil to be removed from its New Haven Harbor Crossing project and up to 15,000
tons of soil to be removed from its West Haven Train Station Project. CTDOT stated that
it had some potential future no-cost outlets for the soil, but stated it would be willing to
move the soil to CRRA if the price was competitive and if CRRA could commit to a
Jarge volume. CRRA staff, knowing that additional soil was needed for grading and
contouring in advance of final closure, proposed a price of $11/ton, the same price that
was recently negotiated with the City of Hartford, which CTDOT accepted. At its May
2012 meeting, CRRA’s Board of Directors approved contracts to accept soil from each of
these projects. Since May 2012, CTDOT has delivered over 85,000 tons of soil from
these two projects.

In May, 2012, CRRA received an inquiry from a consultant involved in the CTDOT’s
Hartford to New Britain Busway Project (Project). The consultant stated that the Project
would be generating excess soil that would need to be disposed of. CRRA staff received
information that indicated the soil was already approved for daily cover at one or more




Massachusetts landfills for a Transportation and Disposal (T&D) price of approximately
$23/ton.

Knowing this T&D price, CRRA staff quoted a Disposal price of $20/ton. This price was
based on CRRA’s estimate that the cost of Transportation from the Project to the
Hartford landfill is approximately $3-$4/ton, so a $20 Disposal price would bring the
T&D price to the Hartford landfill in line with the current T&D price for Massachusetts
landfills. Although the T&D prices are in line, the Hartford landfill offers several
advantages over Massachusetts landfills:

1) The closer proximity of the Hartford landfill to the project means fewer trucks are
required to move an equivalent amount of soil on a daily basis, simplifying truck
scheduling.

2) There is less risk of traffic related delays.

3) The Hartford landfill can consistently accept large quantities of soil, while
Massachusetts landfills may be limited in the amount of soil they can accept
based on daily cover needs.

In August 2012, the Empire Paving, Inc. accepted the Disposal price of $20/ton and
CRRA executed the contract with Empire Paving, Inc.

Financial Summary

This will provide up to approximately $1,000,000 in revenue to the Mid-Connecticut
project (50,000 tons at $20.00 per ton). These revenues will be deposited in the Hartford
landfill closure reserve account to ensure the cost of CRRA’s proposed solar landfill cap
is fully funded.
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RESOLUTION REGARDING A LETTER AGREEMENT
FOR THE SALE OF BALED OLD CORRUGATED
CARDBOARD AND LOOSE CORRUGATED
CARDBOARD AND OLD NEWSPAPER

WHEREAS: The municipalities that constitute the Southwest Regional
Recycling Operating Committee deliver source separated baled and loose old
cardboard and loose old newspaper to CRRA’s Stratford Intermediate Processing

Center and;

WHEREAS: Source separated cardboard and newspaper commodities garner

higher revenues and avoid processing and transportation costs;

WHEREAS: CRRA is party to an Agreement for Operation, Maintenance and
Transportation Services for the Stratford Intermediate Processing Center with

City Carting, Inc. therefore;

RESOLVED: That the President is hereby authorized to execute a second Letter
Agreement for the Acceptance of Baled and Loose Old Corrugated Cardboard and

Loose Old Newspaper with City Carting, Inc.




Connecticut Resources Recovery Authority

Contract Summary for Contract

Entitled

Letter Agreement for the Acceptance of Baled Old Corrugated Cardboard and
Loose Old Corrugated Cardboard and Old Newspaper #6

Presented to the CRRA Board on:
Vendor/ Contractor(s):
Effective date:

Contract Type/Subject matter:

Facility (ies) Affected:

Original Contract:
Term:

Contract Dollar Value:

Amendment(s):
Term Extensions:

Scope of Services:

Other Pertinent Provisions:

September 27, 2012

City Carting, Inc.

Upon Execution

Letter Agreement. Purchase of
corrugated cardboard and old
newspaper FOB from the Stratford
Recycling Facility

Stratford Recycling Facility

2" consecutive Letter Agreement with
City Carting

Through June 30, 2013

$75,000 (estimated based on current
market pricing).

This is a REVENUE Contract.

None

Not applicable

Purchase of baled and loose old
corrugated cardboard and loose old
newspaper #6 grade FOB Stratford
facility.

None




Connecticut Resources Recovery Authority

Sale of Baled Old Corrugated Cardboard and Loose
Old Corrugated Cardboard and Old Newspaper

September 27, 2012

Executive Summary

CRRA has executed a second Letter Agreement between CRRA and City Carting, Inc.
(City) that allows City to purchase baled old corrugated cardboard (OCC), loose OCC
and loose old newspaper #6 (ONP), FOB from the Stratford IPC. The baled OCC comes
from the Fairfield transfer station. The loose OCC and ONP#6 is delivered from a
number of towns in the Southwest Recycling Operating Committee (SWEROC). Pricing
is adjusted monthly according to the first month’s publication of the Official Board
Markets “Yellow Sheet” New England Region Index (low-side pricing).

In accordance with Section 5.11 (Market Driven Purchases and Sales) of CRRA’s
Procurement Policies and Procedures, this is to inform the CRRA Board of Directors that
the President entered into an agreement with City Carting, Inc. for the purchase of OCC
and ONP at the negotiated price.

Discussion

It is important to note that CRRA will only sell City Carting these fiber commodities
when the pricing City Carting has agreed to pay exceeds the amount CRRA would
receive from FCR/ReCommunity under the Mid-CT IPC Operating Agreement. For
example, the current low-side Yellow Sheet price for baled OCC in the New England
region is $100.00 per ton. For baled OCC, City Carting has agreed to pay $10.00 below
that index or $90.00 per ton. For loose OCC, City Carting has agreed to pay $40.00
below that index or $60.00 per ton. Per the Mid-CT IPC Operating Agreement,
FCR/ReCommunity would compensate CRRA $19.00 over the scale in Hartford plus a
fixed OCC share of $6.50 for a total of $25.50. Therefore, City Carting’s pricing for OCC
under the Letter Agreement is more favorable to CRRA. Moreover, City Carting’s
pricing includes the cost of transportation which decreases CRRA’s costs.

Specifically, City Carting has agreed to pay the following for baled OCC, loose OCC and
loose ONP#6:




Baled OCC

For baled OCC, $10.00 below the per ton low side pricing for OCC in the New England
Region listed on the Official Board Markets “Yellow Sheet” that is published during the
first week of every month for all baled OCC. CRRA shall issue an invoice with the
corresponding tons and ticket number from CRRA’s Stratford scale and the invoice is
payable with fifteen (15) business days upon receipt. For purposes of example, if the low
side pricing for OCC in the New England Region published on the Yellow Sheet for the
first week of the month equals $100.00 per ton, City Carting will be issued an invoice for
$90.00 times the tons of baled OCC weighed at CRRA’s Stratford scale and transported
by City Carting to their facility during that month.

Loose OCC

For loose OCC, $40.00 below the per ton low side pricing for OCC in the New England
Region listed on the Official Board Markets “Yellow Sheet” that is published during the
first week of every month for all loose OCC transported by City Carting to their facility.
CRRA shall issue an invoice with the corresponding tons and ticket number from
CRRA’s Stratford scale and the invoice is payable with fifteen (15) business days upon
receipt. For purposes of example, if the low side pricing for OCC in the New England
Region published on the Yellow Sheet for the first week of the month equals $100.00 per
ton, City Carting will be issued an invoice for $60.00 times the tons of loose OCC
weighed at CRRA’s Stratford scale and transported by City Carting to their facility
during that month.

Loose ONP

For loose ONP#6, $40.00 below the per ton low side pricing for ONP#6 in the New
England Region listed on the Official Board Markets “Yellow Sheet” that is published
during the first week of every month for all loose ONP#6 transported by City Carting to
their facility. CRRA shall issue an invoice with the corresponding tons and ticket number
from CRRA’s Stratford scale and the invoice is payable with fifteen (15) business days
upon receipt. For purposes of example, if the low side pricing for ONP#6 is $100.00 per
ton, City Carting will be issued an invoice for $60.00 times the tons of loose ONP#6
weighed at CRRA’s Stratford scale and transported by City Carting to their facility
during that month. Current ONP pricing for the #6 grade is only $35.00 per ton so CRRA
would obviously not sell to City until the pricing rose to a level that would benefit CRRA
beyond what we receive under the FCR/ReCommunity Agreement at Mid-CT.

* The term of this Letter Agreement is one year and expires on June 30, 2013.




Financial Summary

The initial Agreement with City Carting resulted in just over $80,000.00 in revenues to
the Recycling Division during the nine months of FY 12 it was in effect. Fiber pricing
has softened considerably during the past few months and is expected continue to soften.
Tn recognition of lower pricing forecasts we estimate that this Agreement will provide up
to approximately $75,000.00 in revenue to the Recycling Division (average monthly tons
from FY 12 x 20 year average OCC per ton price of $67.00 net processing costs).
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RESOLUTION REGARDING THE NEW PILOT AGREEMENT WITH THE
CITY OF HARTFORD

WHEREAS, Connecticut General Statutes Section 22a-270 provides that the Authority
shall be exempt from state and local taxes but may enter into agreements to make
payment in lieu of taxes (“PILOT”); and

WHEREAS, the agreement between the City of Hartford and CRRA pursuant to which
CRRA pays a PILOT to the City will expire November 15, 2012; and

WHEREAS, CRRA acknowledges the impact of its South Meadows operations on the
City of Hartford, and intends to continue to pay a PILOT to abate that impact; and

WHEREAS, the expiration of the long term Mid-Connecticut Project municipal
agreements, historically low wholesale electric rates, and the prospective permitting of
new out-of-state transfer facilities raise concerns regarding the continued viability of
CRRA’s South Meadows facilities;

NOW THEREFORE, it is hereby

RESOLVED: CRRA will pay a PILOT to the City of Hartford, in an amount to be
determined on an annual basis as part of CRRA’s budgeting process; and

FURTHER RESOLVED: That, subject to the requirements of each annual budget, the
amount of the PILOT shall be calculated as follows:




CRRA shall retain an appraiser who is familiar with the area and has expertise in appraising the
type of facility under consideration, who shall perform a fair market valuation of the facility, the
real estate, and appurtenances owned by CRRA in Hartford. The City of Hartford shall be free to
retain its own appraiser with similar attributes to provide an independent appraisal of said
facilities. Should the City of Hartford hire its own appraiser, appraisals provided by said
appraiser shall be given consideration by CRRA.

The annual PILOT shall be calculated by multiplying seventy percent (70%) of the appraised
value of the facility by the applicable municipal mill rate then in effect, provided that such
amount is according to the number of days of such year that the agreement is in effect. Payment
of the PILOT shall be due to the City in semi-annual installments on January 3 1* and July 31%.

CRRA acknowledges that this new method for determining a PILOT stated above will result in
lower payments to the City of Hartford. CRRA undertakes to diminish this impact by reducing
the difference between the amount of the current PILOT payment and that of the new PILOT
payment based upon the above stated formula, incrementally by twenty percent (20%) yearly for
a period of five years.

The actual amount of the PILOT to be paid to the City will be determined each year in
accordance with the requirements of the CRRA as determined by the Board of Directors of the
CRRA in its annual budget approval, and paid to the City in semi-annual installments on January
31% and July 31°%.
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CONNECTICUT RESOURCES RECOVERY AUTHORITY
BOARD OF DIRECTORS

DISCUSSION OF CRRA’S MEMBERSHIP IN THE
THE CONNECTICUT CONFERENCE OF MUNICIPALITIES

September 27,2012




Connecticut Resources Recovery Authority

Summary for CRRA Municipal Business Associate membership in the
Connecticut Conference of Municipalities

Presented to the Board of

Directors on: September 27, 2012

Vendor: Connecticut Conference of Municipalities

Effective date: July 1, 2012

Contract type/subject matter: Participation in the Connecticut Conference of Municipalities and

its activities, including the CCM Convention & Expo and the CCM
Annual Meeting

Total expenditures: Estimated $2,700




Since 2005 CRRA has participated in activities of the Connecticut Conference of Municipalities as part
of its ongoing outreach to customer cities and towns, including the annual CCM Convention & Expo,
and since 2009 CRRA has been a Municipal Business Associate of CCM, which has afforded CRRA
additional opportunities to interact with mayors, first selectmen, town managers and other municipal
officials.

The total cost of CRRA’s participation has been less than $2,700 annually, including membership fees
and costs related to the CCM Convention & Expo. Because CCM has helped fortify communication
between CRRA and its customer municipalities, funds have historically come from the Authority
Communications Services (01-001-501-52118) budget. Management anticipated this expenditure and
included it in its development of the FY 2013 budget.

Management has found these activities invaluable in fostering and strengthening relationships with the
leaders of its cities and towns. Further, on many occasions CCM has helped CRRA with its outreach to
legislators.

However, management has reassessed its involvement with CCM after events of the 2012 legislative
session, when management became aware that CCM was actively lobbying in support of HB 5540,
which was interpreted as giving private haulers more freedom to export trash to out-of-state landfills in
contravention of the state Solid Waste Management Plan and, more importantly, to the detriment of the
Mid-Connecticut Project system and, by extension, the cities and towns Mid-Conn serves. Further,
management recently became aware of a letter from CCM Executive Director James Finley to the
Commissioner Energy and Environmental Protection which read, in part, “[w]e urge DEEP to
immediately stop mandating adherence to the ‘recommended’ (solid-waste) disposal hierarchy.”

Management has always been aware that CCM’s policy decisions are made by its member cities and
towns, but when issues may benefit some towns but at the expense of others, as we believe the increased
exporting of trash would do, CCM generally takes no position. That was obviously not the case in this
matter.

These expenditures qualify for the “proprietary, patent or intellectual property rights” exception to the
CRRA Procurement Policy & Procedure as defined in Section 3.1.2.3 and, because of this exception and
the dollar amount involved, do not require approval of the CRRA Board of Directors.

Management has considered this matter carefully and still believes that the advantages of involvement
with CCM are worth preserving. The CRRA Board of Directors Policies & Procurement Committee
agreed with this assessment at its meeting on Sept. 13, but before proceeding with renewing its
membership in CCM, management would like to bring this concemn to the Board and solicit the Board’s
input on whether and how CRRA might better leverage its membership in CCM.




